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COUNCIL COMMUNICATION 

T l i l  

AGENDA TITLE: REPORT TO THE COUNCIL - FINANCIAL AUDIT FOR FISCAL YEAR 2002-03 

MEETING DATE: March 3, 2004 

PREPARED BY: Finance Director 

RECOMMENDED ACTION: That the City Council receives for file the following reports and financial 
statements submitted by Macias, Gini & Company LLP and the Finance Department for Fiscal-Year 
2002-03: 

BACKGROUND INFORMATION: The annual audit was conducted to assure the City Council and 
other interested parties that the City's financial records and reports are prepared in accordance with 
generally accepted accounting principles (GAAP), that internal controls are adequate to safeguard the 
City against loss from unauthorized use or disposition of assets and that the City has complied with all 
agreements and covenants to obtain grant funds and debt financing. Macias, Gini & Company LLP 
("MG") has issued an "unqualified opinion" and Scott Brunner, Director of MG will be present to do the 
presentation and answer questions during the Council meeting. 

The reports will be provided to Federal and State oversight agencies, bond trustees and insurance 
companies for their review and evaluation. Copies of the reports are provided to the City Council and 
also available to the public by contacting the Finance Department or at the Lodi Public Library for 
reference. 

Certificate of Achievement 
The City received a Certificate of Achievement for Excellence in Reporting from the Government Finance 
Officers Association of United States and Canada (GFOA) and the California Society of Municipal 
Finance Officers (CSMFO) for the ninth year in a row. Copies of these certificates are included in the 
2002-03 Financial Report. 
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February 6, 2004 

To the City Council 
of the City of Lodi 

We have audited the financial statements of the City of Lodi, California (City) for the fiscal year ended 
June 30, 2003, and have issued our report thereon dated January 13, 2004. Professional auditing 
standards require that we provide you with the following information related to our audit. 

I. The Auditor’s Responsibility Under U.S. Generally Accepted Auditing 
Standards and OMB Circular A-133 

As stated in our engagement letter dated July 16, 2003, our responsibility, as described by 
professional standards, is to plan and perform our audit to obtain reasonable, but not absolute, 
assurance about whether the basic financial statements are free of material misstatement and are 
fairly presented in accordance with U.S. generally accepted accounting standards. Because an 
audit is designed to provide reasonable, but not absolute assurance and because we did not 
perform a detailed examination of all transactions, there is a risk that material misstatements 
may exist and not detected by us. 

In planning and performing our audit, we considered the City’s internal control over financial 
reporting in order to determine our auditing procedures for the purpose of expressing our 
opinions on the basic financial statements and not to provide assurance on the internal control 
over financial reporting. We also considered internal control over compliance with 
requirements that could have a direct and material effect on a major federal program in order to 
determine our auditing procedures for the purpose of expressing our opinion on compliance and 
to test and report on internal control over compliance in accordance with OMB Circular A-133. 

As part of obtaining reasonable assurance about whether the City’s basic fmncial statements 
are free of material misstatement, we performed tests of the City’s compliance with certain 
provisions of laws, regulations, contracts and grants, noncompliance with which could have a 
direct and material effect on the determination of basic financial statement amounts. However, 
providing an opinion on compliance with those provisions was not an objective of our audit. 
Also, in accordance with OMB Circular A-133, we examined, on a test basis, evidence about 
the City’s compliance with the types of compliance requirements described in the U.S. Ofice of 
Management and Budget Circular A-133 Compliance Supplement applicable to each of its 
major federal programs for the purpose of expressing an opinion on the City’s compliance with 
those requirements. While our audit provides a reasonable basis for our opinion, it does not 
provide a legal determination on the City’s compliance with those requirements. 

1 



11. Significant Accounting Policies 

Management has the responsibility for the selection and use of appropriate accounting policies. 
In accordance with the terms of our engagement letter, we will advise management about the 
appropriateness of accounting policies and their application. The significant accounting policies 
used by the City are described in Note 1 to the financial statements. 

As described in Note 1 to the financial statements, the City changed accounting policies related 
to financial statement presentation and disclosures by adopting Governmental Accounting 
Standards Board (GASB) Statement Nos. 34, Basic Financial Statements - and Management’s 
Discussion and Analysis - for State and Local Governments; 37, Basic Financial Statements - 
and Management’s Discussion and Analysis - for State and Local Governments: Omnibus; and 
38, Certain Financial Statement Note Disclosures, in 2003. The City also changed accounting 
policies related to recognition of certain liabilities and expenditures by adopting GASB 
Interpretation No. 6 ,  Recognition and Measurement of Certain Liabilities and Expenditllres in 
Governmental Fund Financial Statements, in 2003. Accordingly, the cumulative effect of the 
accounting change as of the beginning of the year is reported in Note 17. The City also 
changed accounting policies related to derivative disclosures by adopting GASB Technical 
Bulletin No. 2003-1, Disclosure Requirements for Derivatives Not Reported at Fair Value on 
the Statement of Net Assets, in 2003. 

During 2003, the City executed two transactions with Citigroup, which comprised 1) the 
termination of an existing $42 million fixed-to-floating swap maturing 2014 and 2) the 
execution of a new $42 million fixed-to-floating swap maturing 2009. In accordance with 
GASB Technical Bulletin No. 2003-1, Disclosure Requirements for Derivatives Not Reported at 
Fair Value on the Statement ofNet Assets, the City has made the required disclosure in Note 8 
to the financial statements. We noted no transactions entered into by the City during the year 
for which there is a lack of authoritative guidance or consensus. 

In. Accounting Estimates 

Accounting estimates are an integral part of the financial statements prepared by management 
and are based on management’s knowledge and experience about past and current events and 
assumptions about future events. Certain accounting estimates are particularly sensitive 
because of their significance to the financial statements and because of the possibility that future 
events affecting them may differ significantly from those expected. The most sensitive 
estimates affecting the financial statements were (1) depreciation, (2) allowance for doubtful 
accounts, (3) compensated absences, and (4) self-insurance liability. We evaluated the key 
factors and assumptions used to develop those estimates in determining that they are reasonable 
in relation to the financial statements taken as a whole. 

IV. Audit Adjustments 

For the purposes of this report, professional standards define an audit adjustment as a proposed 
correction of the financial statements that, in our judgment, may not have been detected except 
through our auditing procedures. An audit adjustment may or may not indicate matters that 
could have a significant effect on the City’s financial reporting process (that is, cause future 
financial statements to be materially misstated). In our judgment, none of the adjustments we 
posed, whether recorded or unrecorded by the City, either individually or in aggregate, 
indicate matters that could have a significant effect on the City’s financial reporting process. 
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In addition, the attached schedule summarizes uncorrected misstatements of the financial 
statements. Management has determined that their effects are immaterial, both individually and 
in the aggregate, to the financial statements taken as a whole. 

V. Disagreements with Management 

For purposes of this letter, professional standards define a disagreement with management as a 
matter, whether or not resolved to our satisfaction, concerning a financial accounting, reporting 
or auditing matter that could he significant to the basic financial statements or the auditor’s 
report. We are pleased to report that no such disagreements arose during the course of our 
audit. 

VI. Consultations with Other Independent Accountants 

In some cases, management may decide to consult with other accountants about auditing and 
accounting matters, similar to obtaining a “second opinion” on certain situations. If 
consultation involves applications of an accounting principle to the governmental unit’s 
financial statements or a determination of the type of auditor’s opinion that may be expressed 
on those statements, our professional standards require the consulting accountant to check with 
us to determine that the consultant has all the relevant facts. To our knowledge, there were no 
such consultations with other accountants. 

Issues Discussed Prior to Retention of Independent Auditors 

We generally discuss a variety of matters, including the application of accounting principles 
and auditing standards, with management each year prior to retention as the City’s auditors. 
However, these discussions occurred in the normal course of our professional relationship and 
our responses were not a condition to our retention. 

VIII. Difficulties Encountered in Performing the Audit 

We encountered no significant difficulties in dealing with management in performing our audit. 

W. 

This information is intended solely for the use of the City Council and management of the City of Lodi 
and is not intended to be and should not be used by anyone other than these specified parties. 

Certified Public Accountants 

Sacramento, California 
February 6 ,  2004 
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The Honorable City Council 
City of Lodi 
Lodi, California 

1 

We l i iwe performed the procedures enumerated below to the aecompanying 
~ p ~ r o p ~ l a ~ i o n s  Limit Wor~sheet for the City of Lodi, California (City) for the year ended 
June 30, 2008. These ~ ~ o G e d u r e s ~  which were agreed to by the City and the League of 
California Cities (as presented in the publication entitled Agreed-upon Procedures 
Applied to the ~ ? ~ r ~ ? ~ i u l ~ u ~ s  Limitution Prescribed by Arricle XIII-R of" the Cd!forrzici 
~ ~ [ ~ ~ ? ~ t ~ ~ u f ~ u ~ z . ~ ~ ,  were perfo d solely to assist the City in meeting the requirements o f  
Section 1.5 o f  C\rticle XI1 of the California Constitution. The City's management is 
~espon§ible for the .4~~~ropriations Limit Worksl1eet. This a~eed-upon procedures 
e i ~ ~ a ~ ~ I n ~ i i ~  was condilcted in accordance with attestation standards established by the 
American Institute of Certified Public Accoun t~ t s .  The sufficiency o f  the procedures is 
solely the r e s~ons~b i l i~y  of  the specified users of the report. ~onse~uenf ly ,  we mdke no 
~epreser~~a~ioi i  regarding the sufficiency of the procedures described below either for the 
puipose for which this repnit has been requested or for any other purpose. 

rocedures perfonlied and our findings were as follows: 

I .  We obtained the co~np le t e~  worksheets supporting the ~ppropriations Limit 
Worksheet and compared the limit and annual ad;ust~ent factors included in 
those worksheets to the limit and annual adjustment factors that were adopted 
by resolution of the City Coiincil. We also compared the population and 
inflation options included in the a ~ o ~ e ~ e n t i o n e d  worksheets to those that were 
selected by a recorded vote o f  the City Council. 

Fiidng: No exceptions were noted as a result of our procedures 

For the a~coni~anyiii& ~pprop~ia t ions  Limit Worksheet, we added last year's 
limit to the annual adjustment amount, and compared the resulting amount to 
this year's limit. 

Finding: No ex~eptions were noted as a result of our procedures. 
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3. We compared the cunent year in~ormation presented in the accompanying 
A p p r ~ ~ p r i a ~ l ( ~ n ~  Limit Worksheet to the other worksheets described in No. I 
above. 

Finding: No exceptions were noted as a result o f  our procedures 

4. We compared the prior year approp~iatioiis limit presented in tile 
acconipanyin~ A~~prop~iation§ Limit Worksheet to the prior year 
a ~ ~ r o p ~ ~ a t ~ o n s  limit adopted by the City Council in the prior year. 

Finding: No exceptions were noted as a result of our procedures 

We were not engaged to, arid did not conduct an exaniina~ion, the objective o f  which 
~ d d  be the expression of  an opinion on the a c e o I ~ p a ~ ~ y ~ n g  Appropr~ation§ Limit 

orkslreet. A c c o r ~ i n ~ l y ~  we do not express such an opinion. Had we p e ~ f o ~ e d  
a ~ d i t ~ o n a ~  procedures, other matters might have come to our a t~en~ion  that would 
have bcen reported to you. No procedures have been performed with respect to the 
~ct~rininat jon ofthe appropriatioi~ limit for the base year, as d e ~ u e d  by Article XIII- 
R ofthe California Con~tiiutioiI. 

This report i s  iiitended solely for the i~ifo~nation and use o f  the City Council and 
~ ~ i a n ~ ~ e ~ ~ e n ~  o f  the City of Lodi a111116 i s  not intended lo be and should not be used by 
anyone other than those specified parties. However, this repoit is a matter of pubiic 
record and its disti-ibntion i s  not limited. 



2001 -2002 ~ p p ~ o ~ r i a ~ i o ~ i s  Limit 

~opnatioiis Limit 

d The ~ ~ ) ~ ~ ~ a ~ i o i i  factor i s  based on the increase within the City o f  Lodi 

The ~ ~ i ~ ~ t i o i ~  factor is based on the percentage change in Cafifornia's per 
capit.a personal income. 

** 

$ 56,959,824 

1.0214 
0.9873 

1.0084 

480.070 

$ 57,439,894 





Jar !A 





Table of Contents I 

ietier af Transmittal v 
Certificate of Achievemwt for Excellence in Financial Reporhng 
Ceilificale of Award . ~ ~ ~ s ~ a n d l ~ ~  Fmanclal Repofling 
~ r o a ~ ~ 2 ~ ~ i o n  Charl of the Gifv of iodr 

XY 

XYl 

xu11 ” 
als and Advisory Bodies 

Independent Auditors’ Report 

Staternant of Net Assets 
Statement of Activities 

Fund Finanoal Statements 
Balance Sheet - GO 
Recono~lia~ion of th 

K e c o n ~ ~ i a ~ ! o ~  of th 
the ~ i a t e ~ e ~ i  of Activities 

Statement of G 
~ ~ a ~ e m e n t  of F 

Notes la Basic Financial 

es m Fund Baiance - Budget and Actual - General Fund 

xviil 

3 

13 
14 
15 

19 
20 

21 
22 
23 
24 
25 
26 
27 

$8 

73 
74 
75 



~ o m b i n ~ n g  Baianc 
Combining Statement of Revenues, ~ x ~ e n d i t u r e s  and Changes in Fund Balances - Nonrnajoi G o v e r n ~ e n ~ a l  Funds 
NonmaJoi. ~ o ~ e r ~ m e n ~ ~ l  Funds - Special Revenue Funds 
Combining Balance Sheet -Nonmejor ~ o v e ~ n m e n t a i  Funds - Special 
~ombining Statement. of Revenues, ~ x ~ e n d i ~ u r e e  a 
Schedule of Revenues, ~ x ~ e ~ d i t ~ ~ ~ $  and Changes 
Monmajo? G o v a m m e ~ ~ a i  Funds ~ Capital Project Funds 
Combining Balance Sheet -Manmajor Governmenta~ Fun 
Combining Statement of 
C o ~ b ~ n i n g  ~ ~ 2 ~ ~ m s n ~  of 
C o m b ~ n i ~ ~  Statement of 
Statement of Changes in Assets and Liabilities .. Agency Funds 

s - Special Revenue Funds 
a1 Funds - Special Revenue Funds 

~ x ~ e n d ~ t u r e s  and Cha 
el Assets I Private-Pu 
Fiduciary Net Assets 

onmajor GQ~ernmenta1 Funds - Capital Project Funds 

G c v e r n ~ e n t " ~ i d e  Expenses by Function - Last Ten Fiscal Years 
Governmen~-wide Revenues - Last Ten fiscal Years 

General ~5vernmentai  Revenues by Source - Last Ten Fiscal Years 
General G o v e r n ~ e n ~ a l  ~xpenditures by Func~ion - Lasi Ten Fiscal Years 
General G5vernmentai Tax Revenues by So Ten Fiscal Years 
Secured l a x  Levies and Collections - Last T 
Assessed Full Gash Value of all Taxable Pr 
Property Tax Rates - Direct 
Special Assessment ~ ~ i l i n ~ e  and Cat 
Ratio of Net General Bonded Debt to 
Computation of Direct. and Overlappi 
Debt Ratios - June 30.2003 
Compu~atio~ of Legal Debt argin - June 30,2003 
Ratio of Annual Debt Service ~xpenditures for General Bonded Debt to Total ~ o v e r n ~ a ~ ~ a i  ~ x p e n ~ ~ u ~ e s -  Last Ten Fiscal Years 
Revenue Bond C Q ~ e ~ a ~ e  ~ Last Ten Fiscal Years 
DemQgrap~~c  Statistics - Last Ten Fiscal Years 
C o ~ s t r u ~ o n  A ~ i v ~ y  - Last Ten Fiscal Yews 
Bank Deposits - Last Ten Fiscal Years 

Fund information: 

t Per Capita ~ Last Ten Fiscal Years 

77 
78 
79 
81 
82 
83 
87 

8 
%9 
91 
92 
93 

95 
96 

97 
98 
99 

100 
151 
I 02 
103 
1 04 
105 
105 
106 
107 
108 
159 
110 
111 



news Statistics - June 30,2003 

nt Audflar's Report on C 
S ~ ~ ~ e ~ e ~ ~ s  ~ e ~ ~ ~ ~ e ~  

oriing Based on an Audit of Basic 

or Program, internal Control over 

of ~ ~ ~ d ~ n g s  and Q ~ ~ s ~ I ~ R ~ ~  Costs 
Priar Year ~ i ~ ~ i n 3 s  and ~ ~ e e f i o n e ~  Costs 

112 
113 
414 
715 
116 
117 
119 
i20 

121 
122 

123 

125 
128 
129 

iii 



ClTY COUNCIL 

Tempore 
ER5 

T 

The Comprehensive Annual Financial Report (CAFR) for the fiscai year ended June 30, 2003, is hereby submitted. This report is provided to 
present the financial position, resulfs ions and cash flows of Ih City's p ~ o p r ~ e ~ a ~  s as of June 30, 2003, in c c n ~ o r m i ~  with generally 
accepted accounting p~nc~p~es .  The re nforms io the highest sla ards of financial re ng as established by the ~ o v e ~ n ~ e n ~ a i  A c c ~ u n ~ ~ n g  

The r e s p c n s ~ ~ ~ l ~ ~ y  for the ccuracy, fairness and C Q ~ ~ ~ e t e n e s s  of fne 
reporl rests with the City. 

This report consists of mana~emen~s ~ e p r e s e ~ ~ ~ ~ i o n s    once^^^^^ the finances of the City of Lodi. C o ~ § e ~ u e n ~ ~ y ,  mane~ement assumes full 
r e s p o n s ~ b ~ ~ i ~ ~  for the c ~ ~ ~ ~ e ~ e n e s s  and r e l i a ~ ~ i ~  of all the ~ n ~ o r m a ~ i ~ n  ed in this report To p 
~ep~e~en~a~ ions ,  m a n a ~ e ~ e n ~  of the City of Lodi has establi ive internal control ffam 
assets from loss, theft, or misuse and to compile su~cienf ref r Ihe ~ ~ e p a ~ a i i o n  of the 

P. We beiieve that the i n ~ o r ~ a ~ o n  is accurate i, all ~ e ~ e ? ~ a J  respects and that it is ~ f@sen~ed in a 
cia1 position of the City. /ti ~ ~ d i ~ ~ c n ,  we believe a:: ail d~sclasu~es necessa~ to enable the reader 

financial activities have been included. 

The CAFR is presented in four sections: introducto~, a fin 
includes the ~ransmi~ta~ letter, the City's organ~za~on chart a 
report,  ana age men^ d isc~s~ ion  and analysis, the basi 
and the co~bjning and ind~vi~ual s t a t e ~ e ~ ~ s .  The 
schedule, and reports on c o ~ ~ l i a ~ c e  and internai 
control with require~ents applicable to each major program in accordance with 8 
~ ~ n a n c ~ a ~  and d ~ m o g r ~ p h ~ c  i ~ ~ o ~ ~ a ~ i o f l  presented an a multiyear basis. 

This is the First year that the Staternen 
Discussion and GASB 34 requires anage~ent to provide a 
narrative intfoduc , to acco~pany the sic ~ inanc~a~  s ~ a ~ e i ~ e ~ ~ s .  

cia1 section, a s t a t i s ~ i ~ ~  section and single 
a list of principal off!cials. The financ~ai se 

it section includes the schedule of e x p ~ n d ~ ~ u f e s  of 
d on the audit of the basic  anci cia^ s ~ a t e ~ e n ~ s  an 

t %&ion. The i ~ t ~ o d u c ~ o ~  
inchdes the ~ n d e ~ e n d ~ n ~  a 

34 of the ~ c v e r f l ~ a n ~ a l  



EIem and Seconda~ SchGoiS 
Senit solid waste) and Cable T 
Ambu~a~ce 
Gas and ~elephane 

13 
2 
1 
2 

The Cibj is located in the San ~ o a ~ u ~ n  Valk?y between ~tock~on I 0  miles to the south, and ~ a c r a m e n ~ ~  35 miles to the north, and ad~acent to U.S. 
21 and is con~a~ned in an area of 

the year 2007. The Ci 
ion of 2% per year until 

has grown steadily since ~ n c o ~ ~ o ~ a ~ ~  
h the General Plan and the Clty's g 

uilt on a strong and broad based a~r~cul~ural i n d u s ~ ~  ith na~iona~ and indust~ial markets for its commsdi~ies and products. 
processed foods, nuts, fruit and milk are major Lodi area and ~ r o v ~ d ~  the basic material for food processing and pac 

ese ~ o ~ m o d i ~ ~ §  au 
siness of p ~ ~ e s s ~ ~ g  

inery and Pacific Coast ~ r o d u ~ r s  to name just three co~panies in the 

i has a wide range of small, ~ n a n c ~ a l ~ ~  sound b~s~nesses that add to the econo~ic s~ren~th of the City. These companies range in 
150 employees and produce a wide variety of products, services and c ~ ~ ~ o ~ i ~ i a s .  

Over the past several years, there has 
1980s. This new d e ~ e ~ ~ ~ m e n t  combine 
economic ~ a v ~ ~ ~ p m e n t  has s ~ c ~ s s ~ u i ~ y  en 

n an increase in ind~str~al and 
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traction) and expandi lax base to fund city 

e Chamber of Cornrnerc 
~ the city has adopted a 
ory flexibility, tax credits 

niown and Cherokee Lane a 
ssw These ~ncen~~ves included i~fres~ru~1 

rate incentives. 

to ailocaie availabie resources, the City Council, the city 

1 points for the efforts of City staff. These goals inciude: 

Heads have e~~abii~hed a hierarchy of major goals, objectives and major projects that support and re-enforce the City's mis 

Four major City goals were established as policy direction a 
Ensure a High Quality of Life and a Safe ~nvironmen~ for 
Ensure Efficient and 
Ensure Public Trust, a 
Ensure Vne ~e~elopmen~ of the Lodi Economy for a Fis 

uciive City ~ r g a n i z ~ ~ ~ n  

arlrnent Heads e s ~ a b ~ ~ s h e ~  nineteen major Ci 

ovide for a Balanced C o m ~ u n i ~  
Enhance Access through ~ m p l ~ m e ~ ~ a ~ o n  of Information Systems Strategic Plan 
Promote Urban Forestry 
Attract, Retain and Invest in A Qu 
Encourage Public Arts, Cultural a 
Provide ~ ~ ~ r o ~ r i a ~ e  and 

Promote C o ~ ~ e r c i a ~ / ~ ~ d u s ~ ~ i ~  Base 

Projects represent the founda~o~ of the pianninQ e ~ a ~ e ~ e ~ ~ s  for the City of L 
become the focus for organ~~a~~on wide effart. 

As discussed above, economic re 
pianned in the 2001-03 ~ o - ~ e a r  b 
cons~ruction of the civic center Veto 
the old Public Safety ~ u i ~ ~ i n ~ ;  5) d 
center; 7 )  design and c o ~ t ~ ~ o t i o ~  
for the cons~ruc~i~n of a sports camplex; 10) 
red eve lap men^ agency. 

i, These projects are d e s i ~ ~ e d  to acca~pl i s~  specific objectives and 

in 2002-03. The ~ o i l o ~ ~ n g  major City projects 
b u ~ ~ d i ~ g ~  2) c ~ n s ~ u ~ ~ o n  of an outdoor skate pa 

nt and c o ~ s ~ ~ u c t  
asin; 4) the ?enova~on and ex 

V i i  



During fiscal year 
projects were then ut on hold until a 

arious phases of the capital ~ ~ ~ ~ o v e ~ e n ~  project process, and some 

The slow down in the capital devei 
is i ~ ~ ~ ~ i ~ e ~  by the City C 

n is under ~ o ~ ~ ~ r u c i ~ o n  and 
building 3s designed to meei the needs of the Poli 
$4 million and C e I - ! i ~ ~ ~ e s  of 

The Police ~ u ~ ~ d ~ n g  is designed to be a 54,000 square fool, 

mpleted in January 2004. The cost of the project is app;ox~~ate~y 
ent for the next 20 years. The 

to house police operat~ons~ inc 
ewe handling areas, and storage and rnecha 
ler, and 10,000 square feet of expansion shei 
sally POI-! for prisoner ~ranspo~af ion  and a she 

be installed on the site, 

ay 2002 and a formal d e d ~ o a ~ ~ o n  was held in 
de e q ~ i p ~ e n t .  The cost of the project to the 

ay 2002. The cost of the p~oject was a p  
o n u ~ e n t  consists of a 21.5-foot stain~ess-s~ 

onumen~ is in a very visible toeation by 

will be  r e ~ ~ b ~ r s e d  to the Ci 

wide acclaim by the c o ~ ~ ~ n ~ ~ y .  
n eternal flame an 

T ie  major Capital Projects that were placed on hold due to budget c ~ n ~ ~ ~ a i n t s  facing the city in 2003-05 are: 

old and it has many mechan~cal and design de~c~enoie~.  R e ~ a d e l i n  
additional w o r ~ s p a ~ ,  p 
with the ~ m e r i o ~ n ~  with 

ed site improvements, a compl 
~e~ui remen~s ,  more space for 

retrofit of the HVAC system, replaoeme 
lie safety officers and a Police and Civic c 

nt of a 4Oacre, youth sports basin", which provides 
storm water storage in the 
City Couoci!. The estima 1 1.2 ~ i ~ l i o n ,  which is 

~ o n s ~ r ~ c t ~ o n  design p 
however, the portions fund 

of the highest unran Comm~ssion and the 



or 
P ~ e ~ e ~ o p ~ e n t  and cons~r~c~ion of a re foot ~ ~ ~ ~ ~ ? n g  lo 

0.9 million and is meeting rooms and offices far community use. The estirna 

This project consists 
showers, parking an i l l  J 
2.001. The project p 

sign and c o n s ~ r ~ o ~ ~ o n  of a recrea ith water features, a ~ ~ - ~ e ~ e r  corn roo 

960's to sewice a ~ o m ~ t i n ~ ~ y  of app~ox i~a te~y  26,000. s most shelters built at 
und stray and vicious dogs before eu~hani~~ng them. Th current shelter cannot 

Stale law or fulfill the expec~a~ons of a c o ~ ~ u n i t y  eager 

The estimated cost of the project is $4 million, which is 
foot facility on a 3-acre site. it will include kennels, isol 
aside for expansion of kenneis. 
The project completed the design phase rior lo being placed 

rovide more humane anlmai 

original e s ~ i ~ a ~ e  made in J 
nity classroom, a clinic, sto 

d e n r i f ~ ~ i i o ~  of a r e v ~ n ~ e  source. 

an 48,000 square 
eas and areas set 

ting the f e a e ~ ~ i ~ i ~  of leasing land for 
since 2 993 pending an env onmen~al study and comm 
Valley however at this time 

ons~ruo~ion of a ~eg~onal spofis x. This project has 

168 
is eva i~a~ng  the need for providing p a r ~ m e d i c / a ~ b u ~ e ~ o ~  services. A private company currently provides this service. The G 

has approved placing para~edics on the engines at this time. 

historic business end res~den~al areas of Lodi are located in the eastern third of 
eci Vle charm of the buildi 

business in this area. 
of the City and the 
line in the levei of lnves~~ent,  pr 

o~mi t ted to ma~n~a i~ ing  the historic and e ~ n o m ~ c  ~~~a~~~ of this 

e in this area is between 40 to 90 years old. 
ny long time residents and businesses continti 
has shiited to the City's newer areas in the 

"Eastside" areas have decreased. Accor~ing~y, this area 
property values. The City Councii 
steps neceesay to form a Redevel ent Agency to preclude blight and decay and to encourage private ~nvestmen~. 

i X  
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A detailed understanding of the hnanciai position an 
a brief description of the City's financial condition, rn 

s to the poiicy as to when revenues, ex 
e City's accounting records for general 

dilures or expenses are 

and mea§~ra~~e .  E ures are reco~ded when the services or goods are rec 
~ e a § u r e ~ a n ~  focus is 

and expenses are reco 
provide reasonab!e ass 

transactions, 

YSt I 
in deveicping the City's accoun~ing system, consideration is given lo the ade~uacy of the internal controls. The o 'ective of the City's internal 
accounting controls is to provide reasonable, bu 
d i ~ ~ o s i ~ ~ o ~ ~  and to ensure that ~ran§a~~ions are 
accepted accoun~in~ principles. The concept of 
be derived and that estimates and judgments are required to be made by rnana 

In addition, the City maintains b u ~ g ~ ~ a ~  controis. The objective of these co 
riated budget approved the City council. Althho- 

r is responsib!e for the pfeparat~on 
at any time during the year. The Ci 

not have a si~ni~cant poiicy i~pac l  nor affect budge 
severs! supple~ental budget appropria~one the majo 

goal to target and maintain an unreserved, undes~gna 
and ~ a s ~ e ~ a t e r  en~e~pri§e funds of at least 15% of operat~n~ e x p e ~ ~ ~ ~ u  

onornic and fiscal changes. The General Fund ~aintained a fund ba 
end of fiscal year 2 ~ ~ 2 ~ ~ ~ .  The decrea§e in the fund ~ a ~ a ~ c e  is of con 

enditures, an increase in revenues, or a eom 

fund balance in the Generai fund and ~ o r ~ ~ n g  capital balances in the 

A ~ o - ~ e a ~  Financia! Plan and BLI 
twa-year time fra riod, Under a one-year b 

es the City Co~nci! an staff with the o ~ p o ~ ~ n i ~  to commit operatin 

favorable budget ting expendi~~res except 

X 



year Financial Pian and B~idgei alto 
provided that the fund b 

the unexpended operating budget balances lo be carried faward ?o the second y i OF t h e  Financial Plan 

nt 
The City has written investment policies that ad 
~ n v e s ~ ~ e n ~  authority, a l ~ ~ ~ a ~ ~ e  investment veh 
~ ~ e 5 e ~ a t j ~ ~  and cash ~ a ~ a ~ e ~ e n ~  objectives. 
are to be consistent with the City's cash flow nee 
to provide detailed info 
of the City's investme 
the ~ e ~ o r m ~ n c e  of tln 
of return on a three- 

The City received an award a 
{ n v e s t ~ e n t  C e ~ ~ ~ c a ~ ~ o n  Progra 
guidance and assistance in deve~opin~ and 
Treasurer of the City are Certified California 

ion ? e ~ a r ~ i ~ ~  the City's i ~ ~ e s ~ ~ e n t s  an 
icy is lo achieve a reasonable rate of r 

Ariicie Xtll 5 of the C o ~ s ~ ~ ~ u ~ ~ o n  of the State of California ( 
Under the ~r~vis ions of t s aiticle, City appropria~~ons fun 
adjusted for increases population and the grow~h i 

osition 4) provides for the ~ i ~ ~ ~ a t i ~ n  of expen y state and local govern~en~s .  
tax sources may not exceed Fiscal Year I979 ap~ropr~ation levels except 
nia per capita income or ~ ~ n - r e s ~ d ~ ~ ~ i a l  assessed valuation due to R 

construction within the city. 

from the ~im~ta~ion are a ~ p ~ ~ p f i a ~ ~ o n s  funded t h r o ~ ~ h  charges for services, fines and f O ~ @ ~ ~ U ~ e S ,  
n government agencies an ~ R d e b ~ e ~ ~ e s s  incurred rior to Fiscal Year 2979. P u r s ~ a ~ ~  to subseq 

, transfers of sewice 
isla~io~ adW@d afte 

the City is Fequired to a ~ n u a ~ ~ y  es tab l i sh  and adopt its a ~ ~ r ~ p r i a ~ o R s  limit by re5 
$28,013,113 and the a~prop~a~ ion  limit was $57,439,894 a favorable variance of 

p ~ r o p r ~ a ~ i o ~ s  subject to limit were 



to the ~ i s ~ ~ b ~ ~ ~ o n  and transmission faciiiiies of the City's eiect 

the clean up effort of 

buy out the energy purchase 
02, the City issued t 

ncludes a c o m ~ i ~ ~ e n ~  lo rnonito 

prepared to present the City's ~ n ~ n c ~ a l  cond~~~on and 
As such, the highesl level of s ~ m ~ a ~  data is presen 

d and year to date revenues, expend~~ures and enc~mbrances for all activities and funds, including year to date 

tions. These executive r 

estimates and variances. 

req~ire~ent of ail local and 
adequacy of internal control 
certain appiicabla laws and re 
easy reference. 

materials, e~u~pmen~  and services during 2002- 
constru~t~on projects 

re made pursuant to co~Fati~ive s id din^ pracedu~es as esta 
awarded pu~suan~ to cornpe~i~~e   id din^ p;ocedu~~s estab~ished by under the City's purchasing ordinance, Con~racts 

the State of ~ a i ~ ~ o r ~ i a  for projects in excess of $5, 

re, workers' ca rn~e~sa~on ,  geflera~ liabili 

une 30,2003, the Glairns and 
n actuary lo graduaiiy eiimina 

~ a ~ ~ e n t  ~~au~ance .  General ~ ~ a ~ i l ~ ~ ~  and workers' 
c~rnpensatjon are 
under the City's Claims and Benefits 
phased deficit ~educ~ion plan reccm 

ncies. The City a d ~ i n ~ s ~ e ~ s  u 
The City is i m p ~ e ~ e n ~ n  

T 
res an annual audit of the records and 

contmt peri~djca~iy tbe Ciy  conducts a req~as~ fur ~ ~ o p ~ ~ a l  
LLP was selected lo erforrn this audit. The inde 

s of the Ci 
rocess far 
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ral statements are presented fairly !n all material respects, in accordance with accounting eneraly accepte 

In order to be awarded a ~ s ~ ~ ~ c ~ ~ s  of Achie 

As always the pro~e~siona~ism, ~ a ~ ~ o e t t ~ ~  a 
this report and are to 
~~oo~n taRt ,  and Tyson 
and many iong hard ha 

i wouid aiso like to than 
and prog?e~~~ve manner 
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ii. Certificate of Achievement for Exceilen 
Reporting is presented by the ~ ~ ~ e r n n ~ e n ~  

Association of the United States and Canada to 
government units and public employee retiren~ent 

systems whose comprehensive annual financial 
reports (CAFRs) achieve the highest 
standards in ~ o v e ~ I i m e n ~  accounling 

and financial reporting. 
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- - - - - - - - - - - - - -  

ASSETS 
Cash and investmenis 

eslricted assets 
Wounls r e ~ ~ v ~ b i e , n ~ t  

Properly Lax receivable 
Interest receivable 
Internal baiances 
Due from other g o v e r ~ ~ e ~ t a i  agencies 
Adivance receivables 
lnventoiy 
Other assets 
Defened charges 
Capital assets, Ref: 

~ o ~ d e p ~ c i a ~ l e  
Depreciabla, net 

TOTAL ASSETS 

LlABiLITlES 

Accounts payable and accnted liabilities 
Accrued saiarim and wages 
Accrued inierest 

Due in more than one year 

TOTAL LIAB~~ITIES 

NET ASSETS 
Invested in capital assets, net of related debt 
Restricted for: 

CtS 

Other purposes 
Unrestricted (deficit) 

TOTAL NET ASSETS 

The notes to uie financial statements are an integral part of dm statement 

Gwernmentai 
A C h V i t B  

$ 12,439,114 
6,560,245 

1208,990 

(3,513,243) 
2,487,740 

117,541 
235,268 

I ~0a4,00a 

35,262,855 
81,072, i 36 

~ 4 ~ , ~ 8 8 , 4 1 9  

2,916,843 
740,106 
298,430 

4,248,204 
33,227370 

~ ,680 ,685  

10,960,8~ 
1,454,722 

394,951 
(7,333,6501 

$ 100,157,666 

13 

Bwmss-type 
Acttvibea --- 

1,833,659 
1 Ef356,199 
8,938.975 

940,227 
3.513,243 

367,590 
531,786 

1,571,942 
Il,a64 

40,530,663 

15,433,432 
83,567,729 

179,996,509 

3,428,065 

8,392,538 
1,154,466 

5,367,212 
103,9~2,413 

62,751,960 

84,769 
154,535 

~ 1 0 , 2 ~ 9 , 5 ~ 6 ~  
52,721,816 

lO18 t  

s 14,2?2,773 

12 483.364 
25 216,444 

1,2Q8,990 
4989.61 1 

2,855,330 
1,615,786 

286,332 
me9,483 

40,530,653 

51,696,267 
164,739,865 

6,344,908 
740,106 

8,690, 
1,184,466 

9,615,415 
142,729,683 

1 6 ~ , ~ ~ 5 , ~ ~  

157,432,649 

10,960,563 

549.536 
1,539,491 







I F  t se ets 

15 



e an 
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ined ti3 account for the int 
eve a level of ~ ~ e r a ~ ~ n ~  e 

of 

rilernal sewice fund to account for the followin rtain employee benefits: 

General Liability 
kers' ~ ~ ~ p e n s a I i o ~  
tal 

~h i rop ra~~!c  
Life/accidental insLirance 

edical 

Employee assistance program 

Long Term Disability 
Vlslon 

i; a g ~ e e m e n ~ s  under rincipal and income benefit in ividuale, prbvate o?gani~a~ions or other 
~ ~ v e r ~ m a n ~ .  

~a~4~sbed to account far special a s s e s s ~ e ~ ~ s  collected on the property tax roil by the City on behaif of the prope 
within the Industrial Way 5eckman Districts and the Downtown and Cherokee Lane Districts. 

. 

17 



ASSETS 

Cash and investments 
Restricted assets 
Receivabies: 

Acaunts 
Property taxes 
interest 

Due from othef funds 
Due from other governmental agencies 
Advance receivables 

Inventow 
Other assets 

Tale1 assels 

LIABILITIES AND FUND BALANCES 

Liabilities: 
Accounts payable and other iiabiiities 
Accrued salaries and wages 
Due lo otber funds 
Deferred revenue 

Total riabillies 
Fund balances : 

Reserved 
Unreserved reported in: 

General Fund 
Special revenue funds 
Capital projeds funds 

Tots4 fund balances 
Tolai liabilities and fund baiances 

Capital Other TQhi 
General Outiay Governmenlai ~ a ~ e r ~ ~ ~ ~ ~ ~ l  

Fund Resew Funds Funds 
~ 

5 356,687 9,040,921 2,280,392 $ ii,57a,ooo 
6,560,245 6,560,245 

3:318.81? 114,742 3,433,559 
851, 357,024 1,2O8,090 

32,548 16,407 48,955 

165,631 450,000 4,872,109 2,4a7,740 
229,120 '763,291 i,Y2?.747 2,920,158 

1,084,000 1,084,~O 
117,541 117,541 
33,929 33,929 

$ 5,073,691 17,204,029 7,295,397 $ 29,513,117 

$ 1,421,461 904,390 590,992 $ 2,996.843 
740,106 740,106 

1,345,416 3,675,884 1,412,301 6,433.401 
450,000 1,084,000 1,534,000 

3,506,983 5,030.274 3,087,093 11,624,350 

927,056 5,224,919 1 ,1 80,282 7,332.257 

639,652 639,662 
2,322,087 2,322,087 

6,943,836 705,935 7,654,771 
1,568,708 12,173,755 4,208,304 17,948.767 

$ 5,073,691 17,204,529 7,295,397 $ 29,573,117 

The notes to the financial statements are an integral pait of lhls statement. 18 
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Capitai 

ReseNe 
Outlay 

- 
1 857,432 

24,840 
2 304,060 

518,580 

Ottlei 
Governmental 

Funds 

795,560 

3 140.906 
2,896,206 

91,563 

Folal 
Gavernmentei 

Funds 
__I_ 

!4 24,099,933 
4 669,402 
7 365,137 
6,271,648 

803,095 
831 533 

Gsnaial 
Fund 

.$ 21 451.941 
’! ,659,402 
4 219,391 

Revenues: 
Taxes 
Licenses and permits 
Intergovernmental iwenues 
Charges ?or sewices 
Fines, forfeiis and penalties 
Investment and rental income 
Miscellaneous 3 e ~ e n u e  

ToLsl revenues 

Expenditures: 
Current: 

Genera! governmenl 
Public proleclion 

Libiaiy 
Parks and recreation 

PUhk WOikS 

Capital outiay 
Debt service: 

interest and fiscal charges 
Principal payrnanls 

To:ai e x p e ~ ~ i t ~ r e ~  

Excess of expenditures over revenues 

Other financing sources (uses): 
Transfers in 
Transfers out 

Total olner financing sources (uses) 

1.871.380 
503,095 
221,395 

II__ 139,605 
30,376,204 

133,239 
6,252.474 

452,894 
4,884,962 

I o.a74,090 
15.334,086 
6,130,955 
1.3 15.008 
3,385,288 

10,674,090 
15,597,400 
6,925,482 
1,3’l6,0D8 
3,385,288 

12,942,352 

1,220.040 

263,314 
755.033 39.494 

9.241.294 

730,000 
52,990,660 

730,000 
6,669.445 37,040,427 

(6,664,223)_ 

9,280,7a~ 

(4,395,826) (1 1,477,020L (416,971) 

6.747.325 2.855.010 11.208.515 1,506,180 
(4,318,097) 
(2,711,917) 

(1,880,316) 
4,867,009 

(2,529,4711 
625,539 

(8,227,8&1) 
2,080,631 

Net change in fund balances 

Fund balances, bepinnifig of year, as restated 

Fund balances, end of year 

(1 797.214) 

3,363,922 

$7 1,566,708 

(7,107.743) 

I 9,283,498 

12,173,755 

408,568 

3,799,736 

4,208,304 

(8,496,369) 

25,445,156 

$ 17,948,767 

?he iioics in ?iie financial stalemenis are an integral pair of this slaleineiil. 
20 



Amounts reported for governmental activities are different because: 

Net change in fund balances - lotai goveinmcntai funds 

Governmenlai flrnds report capitai oiillays as expenditures. However, in the 
statement of activities the cost of those assets is allocated over ?heir estimated 
useful lives and repoited as deprecialion expense. 
Capiiai outlays, capital c ~ n t r i ~ u t i a ~ s  and depreciation expense are as ioliows: 

capitalized capital ouilays 
Capital cantributions 
Depreciation expense 

Long-term debt proceeds, net of d i s ~ o ~ n t s ,  provide Current financial resourCes to governmenial funds. 
but issuing debt proceeds increases long-term liabilities in the siatemenl of net assets. Repayment 
of the principal and costs of issuance are expenditures in the governmenla1 funds, bul the repayment 
reduces long-term liabilities in the slaternenl of net assets. and the costs ofis~uance increase dsie?red changes 
in the statement. of net asset?,, Repaymenis of principal are as foiiows: 

Capital leases 
Ceflificales of participation principal 
Loan principal 

lniernai service funds are used by management to charge the costs of certain activilies, such as health benefits 
and self-insurance, lo individuai funds. The nel revenue (expenses) of internal service funds is repofled wiih 
governmental activities. 

Deferred revenues recognized in the fund8 that were previously recognized in the Slalement of aciivities 

Other expenses in the statement of activities thal do not use current financial resources are not reported as 
expenditures in :he governmental funds. 

Change in compensated absences 
Change in accrued interest 

Change in net assets of governmental activities 

$ (8,496,389) 

12,942,352 
238,964 

(6,336,626) 

20 1.251 
730,QaO 

78,700 

(623.929) 

(30,000) 

(493.930) 
5,475 

0 (1,770,122) 

The notes to ihe financial statements axe an integral pari of t h ~ s  statement 21 



Ewmc 

5 771,588 
16.355.818 

789,770 
115 

232,301 
3W.288 

3,530,535 
4.923.2w 
2.050,oDo 

828,874 2 723,966 
3.027 

2.3'0,124 

55,800 8,038,975 
4.940.227 
6,162,205 

356,554 3 a i . m  

110,830 
428 7,802 

1 .a22.081 
11,036 

531,788 
t ,344,594 

531,788 
i ,571.842 

11,054 241,339 
412.354 43,033,84? 1,113,712 

40,530,663 

1.768927 15.433.432 
10.iiBo.418 83,661,728 ~ 

12,489,345 99,jo1,1s1 
12,*.345 133,631,824 
12,881,698 182,885411 1.1'13.712 

12.131 215.217 
1,275 

5,848,178 

40.344.557 

a. to1.m 

186.086 

5.160.180 
24sW,?45 
32608,714 
73,063,281 

106 569,578 

3n,508,273 
358M.453 
35852,543 
39 1 1 1.371 

17,874,293 

18,256,843 
24,102,825 

W ~ B . M ~  

1,978,870 
398,088 

238,87' 
319.500 

16.248 

187 004 
!50,525 

443.283 3.U28.055 
8,727 749,889 

2 .w .962  2.658862 
1,184,458 

1,664,331 
21.554 

1 168,2i8 

5,815 

143,029 

7,642,669 

4.516 
34,500,030 
2,318,412 

27,528,144 

15,735,208 

339,517 
4,528,947 

143,928 

7,642.669 

1 221,349 
105 302,Bo2 

129,843.656 
2.3ie.4tz 

62,131,969 

a u 8 e  
154 585 

1,706,779 
700,793 

a1 ,138,354 

88,786,689 

516,040 
0,664,298 

10,603,566 
Waleinote praysble 

TOTAL LIABILITIES 3.124.277 

12,469,545 

3,290,581 

NET ASSETS 
Inverted in capiiai assets nel of ieleled deb! 
Resb-cled: 

Deb? ssNiv? 
Olhei puqoses 

UnreSttiMed (Oef8dl) 
TOTAL NET ASSETS (DEFICIT) 

8,105786 26,441,830 

84,769 
154.585 

9.437.757 
$ 1 7 m m 7  

(2.71 1,823) 
9,757,422 $ 

2,188,175 
28,807,805 

(19,161,5271 a 

21 



OPERATING REVENUES 
Charges fw sewlcei 

GPERRTING EXPENSES 
Pemelsenocees 
Siip+lies, materide and semces 
UlIilies 
C,a,mr 
D'pIRIaoII sn4 arnwkabjn 

TOTAL OPERATiNG EXPENSES 

OPERNING INCOME (LOSS) 

NONOPERP,TITING REVENUES (EXPENSES) 
In"eS!m.*! i n m e  
iniarert expense 
Rsnl 
O I M  fe"en"eE 

TOTAL NOWOPERATING REVENUES (EXPENSES) 

INCOME (LOSS) BEFORE SPECIAL ITEM, CAPITAL CONTRiBUTIONS AND TRANSFERS 

Speck4 liem-litigdim se!*ment 
Cap$!& contrlbutians 
Tianr(BiS in 
Tmn~fsm WI 

Net Operating Tiansfem in (out) 

Change in "el assets 

NET ASSESS (DEFICII) - BEGINNING OF YEAR, aa i e 9 i e d  

NET ASSETS (DEFICIT) - END Of YEAR 

CITY OF LODE 

SIATfMEfiT QF REVENUES, FXWENSES AN0 
CHANGES IN NET ASSETS 

PROPRIEIkRY FUWS 
Year sndad .lung 30,2003 

*. 48,872,488 6,760,370 5.531 .#?A 293,000 

4.105305 2,091,217 1 .wO.361 60.211 
7,341,842 1,825,041 6,524,709 4.663.544 

31,29184'1 4b3,es  881,248 105,088 

. . . . . . . . . . . . . . . . . . 

32i.522 1,258,207 (3,476,088) (S.os5.495~ 

0,431.8E5 84,042 4,159 (a3,Oa5) 
12.e36sa21 (639,000) 13.871.703.31 

6 . m  237.749 8.722 
537,348 365,654 427*754 1,183,180 

4,139,109 2a.445 (3,431,Wsj - 1,740,095 
I_ 

4,469,631 i ,zae,s52 (8,807,138) (3,355,400) 

~e4.792 1,344,824 1.465.342 2,870.990 
2,727,811 

38 820 40.a15 498.452 

3.460852 2,050,941 (3,373,168) (341,770) 

14,322,055 26,556.W (53,151) 1Q.068.192 

$ 17,782,407 ~e607,805 (3,429,3191 9,157,422 

7 , x r , w  317,752 
20,355,136 4,2w,o20 
32,551,832 

2.141.363 

5,856,761 8,507 
(7,340,585) 

252.471 
3.1 13,934 217,503 
2,476,581 224,010 

(4,518,213) 1623,929) 

2,727,811 

577,887 
6.585.948 

(3,558518) 
B,S13.128 

1,788,855 (923.929) 

SC.924.830 A 1 552 940A 

8 52.722.815 f (2,179,~~ej - 

13 



3.m.ow 

l?,G41,145j 1886,181; (5,745,7381 
89,132 496,739 535,871 

1.633.508 1.833.B . 
!4.575.ow) (160,aa)) (138,840) ( 4 . e 7 3 , ~  

17.3- iZ.835,aSZl - 1639,WOl (3,671,703) ~- ~ -- 
(10,523,882) (1,75i.0?3) __ a 1,533,508 !11.85c1.976) 

6 . m  237,749 8.722 252.471 
1,561,547 4,501,547 

__,- 8,831,545 64,042 - 4.159 (43.0851 6,455,761 6,501 - 10,999.rs2 301,761 12.881 (43,0851 3 1.270,779 6.507 

(1,651,587) 769.770 158.453 1723.364) (217,883) 

2.d23.175 133.848 2,557,023 sia.972. 
5 771,598 763770 5 1,833,659 I 

8 320.522 1,258,207 i3,476,088) (5,095.495) $ (6,992,854) S (847.9391 

5,812,773 1,122,058 70;,343 539598 8.+.75876 
537.346 365,654 427.754 1,783,180 3,113,939 217.503 

(1,403,841) 130.633 (2,40e.z331 (30,639) (3,712,060) 7 5 . m  
$61,101 161.101 

912 IJru.rn1 (29353a1 
6 519 2.922 14.807.0491 8.893 

(962,653) 132,724 859,733 238,760 395.604 
(120.017) (4.9601 3,782,165 (10.418) 3,646,769 

848,883 J4S.m 
106,818 176,774 756 2.295 286643 

3w.m 3m,m 

5 

5 ,  884 792 1,255,692 
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ASSETS 
Cash and l n v e s ~ ~ e f l ~ ~  

ecewabies 
Special assessments 
Interesi 
TOTAL ASSESS 

L ~ A ~ ~ ~ I T I ~ S  
A C C O L I ~ ~ S  payable and other i i a b i ~ i ~ ~ ~ ~  

TOTAL LIABILITIES 

ET ASSETS 

1,256 

I 

408,452 
4 ~ ~ , 4 ~ 2  

The notes to the financial statements are an integral parl ofthis statement. 25 



Current 
64,749 
64,749 

The nates to the financial statements are an mntegral par? ~ f t h i s  stateiiient 26 





CITY OF LODI 
otes to Basic Fin 

June 30,2003 

TI 

The City of Lodi (City) was incorpo ted on ~ecember 5, 190 , as a municipal corporation under the General La 
The City operates under a Councii- anager form of governm t and provides the follo~ing sewices: general 
protection (police and fire), public utilities. library, parks and recreation. 

The accounting policies f the City conform to generally accepted ac vernrnen~s in the United 
Slates of America. Tne overomental A c c ~ ~ n t i n ~  Standards Board ( 1 is the accepted govern~en~al aocount~ng 
and finaiicial reporting principies. 

An elecied five- ember council Qoverns the City of Lodi. As required by ent the City and its com~onen~ 
units, entities for which the City is considered lo be financially accounta ally separate entities, are, in 
substance, pail of the City's operations and therefore, their ac t~v i~ i~s  are bi 

iing principles (G 

, these financial stalemen&s 
c ~ ~ p c n e ~ t  units, allhou 
h data of the CiFf. 

le 

The blended componenl units of the City are as foilowe: 

The Lodi Public lmprovement Corporation (LPIC) was formed on April 26, 198 , for the purpose of ren ering financial assistance to the City in 
the issuance of the 1988 Ca~~ficates of Pa~icipation (r€funded y the issuance of the 1991 Ce 
of the City's White Slough ~ o ~ ~ ~ t i o n  Control Facility, the 1995 and 996 C e ~ ~ ~ i o a ~ e s  of Parti 
Projects and the ~ e ~ o r m i n g  Arts/ ~ o n f e r e ~ c e  Center, ~ r e ~ n d e d  y the issuance of the 
issuance of the 1999 Ce~ificates of Pa~icipat~on lo finance th Electric Systems improvem€nts  refunded by the 2002 Certificates of 

d of Directors of LPIC. The funds of LPlC have been included in the ~ ~ t e r p r i s e  
erne Fund in the acco~p~nying basic ~nanciai s t a ~ e ~ ~ n ~ s ,  

s of P a ~ ~ c i p a t i ~ n ~  to finan 
on to finance the Central 
e ~ i ~ c a ~ e s  of ~ a ~ i ~ p a ~ i o  

ies Aj. The City Council constitutes the 
stewaier) Funds and in the Capital Outlay 

The lodi F~nanc~ng Co~pQration [IFC) was forme 
enuifonme~tal abatement program and enhancin 
City. 

iih the financing of the costs of its 
njoyment of the citizens served by the 

On June 29, 2000, the Lodi Financing Corporation was authorized lo issue Variable rate ~ e ~ i ~ c a t e s  of ParticipatiQn quarterly on each January 1, 
April 3 ,  July 1 and October 1, b 
Dollars ($16,000,000). Total sued as of June 30, 2003, were $14,500, . These issues were intended to fund the con 
commitment of the City as the lead agency in initiating and p~5secuting ~nv~ronman~a~ ~n~ofcement actions to o o ~ ? e l  resp~nsible parties to 
investigate and clean up all actual or ~otential dangers to public health and the €nvir~nment arising from or related to hazardou~ su 

October 2005; provided however, that the a regate princ~pal amount shall not exceed Sixteen 

27 



CITY OF LODI 

June30 2003 
Notes to Basic Financial Statements (continued) 

coniamiriation of portions of Ihs and soil located within an area e ~ p r o x i ~ a ~ e i ~  
business area. The City Counci ireclors of LFG, The funds of i.FC are include 
financial statements. 

assing the city’s central 
he e c o ~ ~ p e n y ~ n g  basic 

~ ~ S ~ c ~ a l  s 

The ~ o ~ e i ~ ~ e ~ ~ ~ ~ i d ~  financia! s 
fiduciary activities of the primary 
these statements. Government 
from business-type activities that rely, lo a ~ignifioant extent, on fees and charges for support, 

The statement of activities ~ e m ~ n s ~ r a ~ e ~  the degree to which the direct expenses of a 
expenses are those that are clearly iden~ifiabie with a specific function or segment. 
applicants who purchase, use, or directly benefit from goo s, services, or ~rivileges p 
co~tr~butions that are restricted to meeting the op@ra~iona or capital requirementa of a 
included among program revenues are reported instead as general revenues. 

Separate financial statements are provided for governmantai funds proprietary funds, and fiduciary funds, even ih ugh the latter are ed 
from the go~er~ment-wide financial siatemenls. Major ~~dividual overnrnen~al funds and major indiv~d~al ente rise funds are re as 
separate columns in the fund financial statements. 

nenis (i.e., the statement of net assets and tbe statement of activities) report inforination on all of Lne non- 

livities, which normally are sup orted by taxes and ~n te rgove~n~  nlai revenues, are re ofled sepe~a~ely 

function are offset program revenues. Direct 
rn ravenues include charges to customers or 

cia1 slat 

The ~0vernment”wide financ~al a~aternent~ are reported using the ~ c ~ n ~ ~ i c  s sources ~ e e s u r s ~ a n ~  focus and accrual basis of a c ~ o u ~ ~ j n ~ ,  as 
are the proprietary fund and fiduciary fund financial s ~ a ~ e m e ~ ~ s .  ~evenues are record en earned and expenses are ~ecorded when a 
l i a ~ i l i ~ y  is incurred, regardlsss of the timing of related cash flows. ~ r o p e ~ y  taxes are r zed as revenues in the year for which they are 
levied. Grant and similar items are recognized as revenue as soon as all eli 

kind financial etat~men~s are reported using the current fin 
evenues are recognized a5 soon as they are both rneasura 

cia/ resources m 
enues are considered to be avail 

are coiiectible within the current 
lo be available if they are collec 
are generally collected within 12 
under accrual accounting. However, debt service ~xpandiiure~, as well as expendi~uree 
are recorded only when payment is due. 

iod or soon enough iherea~er 
within 60 days of the end of 
ys of the end of the current 

pay ~iabillties of the current period. The City considers prope 
current fiscai year. All 

al period. Expend~tures 
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CITY OF LODi 

3une '30,2003 
talemenis {continue 

er iocai taxes, licenses, intergcve~~mentel revenues, and interest associated with the current ii 
so have been recognized as rev nues of the current fiscal eriod, All other rev 

hen the City receives cash. 
are considered to be 

The City reports the f o ~ i o w ~ n ~  major go~ern~ental  funds: 

The 
accounted for in another funti. 

is the City's primary operating fund. it accounts far ail financial resources of the City except those required lo  be 

nciai resou~ces to be used for the ac~uisition or construction of major capital 
anti trust funds). 

The City raporls the foilowing major proprietary (enterprise) funds: 

The ric 
to provide such services are accounted for in this fund, including but not limited to, source of supply, overhea , syslerns ~a in tena~ce,  
customer service. e ~ ~ i ~ e e r i n ~ ,  edmin~strat~on, capital imprcve~en~s~ and mainte~ance and debt sewice. 

The 
City. Ail activities necessary to provide such services are accoun~ed for in this fund, inch ing, but not limited to, a 
aperations, ~a i~ tenance ,  ~mprove~en~s and debt service. 

accounts for the provision of electric services to the residents of the City. All ao~ivit~ee n e ~ e s s e ~  

ter amounts for the provision of wastewater cciiection an ~ r e a t ~ e n t  sewices to the residents of the 

GCGLIMS for the prevision of water to the res ents of the City as well as some customers in the 
ies to provide such services are accounte for in this fund, i n c l u ~ ~ ~ ~ ,  bui not limited to ad~ in~s~ra t~on,  ope~ations, 

d~stribution~ ma~~~enanoe, capital i ~ p r ~ ~ e m e n t s  and debt sew 

~dditiona~iy, the City reports the ~o~~Gwing fund 

accounts for the City's Claims and 

nt for assets heid in trust for other a 

e ~ ~ w s ~  fund is used to account for trust a g r e e ~ e ~ t e  under which the p r ~ ~ c i p a ~  and income benefit indivi 
private wr~aniza~ions or other gover~men~s. 
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CITY OF LODl 

June 30,2003 
Notes to Basic Financial taiemenls (continu 

ounts for assets held by the City as a trustee or as an a anizalions, related 
tio or other ~ o v e r r i ~ a n ~ a ~  units. 

~ f ~ v a ~ ~ s ~ c t o f  standards of accounting and financial re 
the proprietary fund financial ~ ~ a ~ e ~ e n ~ s  to the extent ih 
has the option of the  following ~ u b s e ~ u e ~ t  private-sec 
limitation. The City has elected not to follow ~ u ~ s e ~ u e n ~  private-sector guidance. 

The effect of interfund activity has 
City depaflmen~s from the Electric, 
disloit the direct costs and 

Amounts rapoded as program revenues include (l) cha es to customers or appli 
services, or privileges provided by a given functio 
capital ~ a ~ ~ ~ r e m e n t s  of a parlicular function ur s 
instead as general revenues. 

from the goveTn~e 
ater and 'Transit Fu 

ents. ~ x c e p ~ o n s  to this rule are cha 
e not been e l l ~ ~ n e ~ e  

ram revenues repofled in the s ~ a ~ e ~ e n i  of activities. 

who purchase, use, or direcily benefit fro 
lions that are r~stric~ed to meeting the opefa~~ona~ or 

ram reven~es are 

ds  distingui~h operating revenues and expenses from nonoperatin 
services in conn~~tion with the fund's princ~pa~ ongoing o~eretions. 

expenses genera~~y result 
of the City's en~e~prise and 

ciation on capital assets. 
s for oustcmer services ~nclu~in~:  eiectric, ~ a ~ ~ e ~ a ~ e r ,  wa orlation fees. ~ p e r a t ~ n  

expenses for e internal sewIce fund include the cost of servi 
All revenues and expenses not meeting this d e ~ n ~ ~ i o ~  are ra~~r tad  as nonopera 

When both restricted and un~est~cted resources are available for use, it is the City's policy to use resincted resources first, and then ~nres~ricte~ 
rescuroes as they are needed. 

ic fin an cia^ S ~ a ~ e ~ e n i s  - and nag em en^^ ~ i s c ~ s s ~ o n  and 
ds  transactio~s and 
model subs~antial~y 

Analysis - for Slate and iocal G o v e ~ ~ e n ~ s .  nt affecls the manner in which the City re 
Ls have ~~aditionaiiy used a financial report 
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CiTY OF LO61 
Notes to Basic F;~encial Statements (continued) 

June 30, 2003 

GASB Statement oRing modei for the annual financial raporis of s 
I reports of the sate and local ~ o ~ e r ~ ~ e ~ ~ s  e 

I i n ~ o r ~ a ~ i c ~  to make decisions. 

taternents be a o c o ~ p ~ n i e ~  by 
" ~ a n a ~ a ~ ~ ~ ~ a  discussion and 

I reporis of private-sector organizations. 

includes financial statem 
t just current assets and li 

r e ~ a n ~ a s  and co 

- The state~ent of net assets is designed to display the fin nciai position of the primary ~ o v e r ~ ~ e n ~  

ities, The net assets of 
1; 2) restricted; and 3) 

ernrnenl and b ~ s i n e ~ e - ~ y ~ e  activities). The City now reports all capital assets in ti-, 
ets and reports ~eprecja~ion expense- the cost of "using up" capital assets - in the stat 

the City are broken down into three categories - 1 j invested in capital assets, net of rela 
unres~ricted. 

Sta 
on 
function, 

Ac~ordingly, the Ci 
has reparted ail revenues and the cost of ~ r o v ~ d ~ n ~  services under the accrual basis of accountin in the s ~ a ~ e m ~ n ~  of activities. 

~~~~~~~ -The ~ o v e r n ~ e n t " ~ i ~ e  statement of activities reporis expenses and ~ev~nues  in a format that focuses 
h of the City's functions. The expense of i ~ d i v ~ d u ~ l  functions is compared to the revenue g e ~ e r a t e ~  directly by 

has raccrded capital and certain ather lon~-terrn assets and liab es in the s ~ a ~ e ~ e n ~  of net assets, and 

s 

The City adapted the provisions of GASB a Q e ~ a n ~ s  Discussion and 
to either 1) ctarify certain 

me circu~s~ances. 
o. 34 as previously 

described. 
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CITY OF ioni 
June 30, 2003 

asic Financiai Starernenis (continued) 

I 

in Financial Statement Note Dis& e ~ ,  This statement 
disclosure f e ~ u ~ r e ~ e n t s .  Accord ly, certain footnote 

disclosures have been revised to conform to the provisions of 

1 

The City adapted th sufernent of L j a ~ ~ ~ ~ t i e ~  and 
~ x f ~ ~ ~ i i i l r a s  in Go 
accrual recognition of certain li 

f standards for mo 
d arise, in interpre 

ental funds only, not pro 

and related expen 
e as of june 30. 2 

act on the ~overn~ent-wide financial state~ents. 

e tan -1 

The City adopted the provisions of GASB Technical 
at Fair Vaiue on the ~ t a t e ~ e n t  o 
on derivative d~sc~osures, pendin 
activities. This Technical Bulleti 
provides an ~ ~ d a ~ e d  de~ni~lon of ~erivatives: it also provides disclosure uire~ents for the g~vernmen~a objeo~ive for en~efing 
into Vie der iva~ve  and the deriva~ive's terms, fair value, and risk exp es, These d i ~ c i o s ~ ~ e  req~irements are ~n te~ded  to 
provide informat~on to ~nanoial statement users that will enhance their underst nding of the s ign~~ic~nce of derivatives to a 
~ ~ v e ~ f l m e n ~ s  net assets and will assist them in ~ s s e s s ~ n ~  the a ~ o u n [ s ,  timing, an uncertain~y of future cash fio 

03-1, ~ i s c ~ o a ~ r e  ~ e q u i r e ~ e n ~ s  for ~ e ~ v a ~ i v e $  Not Repoited 
t Assets. This Technical ~ u i l e t i ~  su~ersedes Technical Bulletin 94-1 and clarifies g~~dano  

the GASB's project on reporting and measurement of deriva~ives and hedgin 
rivaiives that are not reported at fair value on the statement of net assets. 

(@I 
The City main~ai~s a cash and investment pool that is available for all funds of the City for the purpose of increasing interest 
i nves~~en t  activities. l ~ v e ~ t ~ e n ~ s  are general stated at fair value. income earned or losses ar is i~g from the i ~ v ~ s ~ m e n t  o 
aliocaled to various funds based on month-en cash balances in accordance with Cali~ornia code section 53647. Chang 
invee~~ents are recognized as a o o ~ ~ o n e n ~  of interest and ~nves~ment income. 

Proceeds from debt and other cash and ~nv~stments held by fiscal agents by a ~ r e e ~ e n t  are ciassified as r e ~ ~ r ~ ~ [ e d  assets. 
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CITY OF LODi 

June 30,2003 
asic Financial S ta~e~ents  (continued) 

(f) ts 

in tbe Enterprise (Electric) Fund, restricted assets represent the 
planned i~p$cvements of the city electric systems, in the Capital 
~ ~ p ~ o v e m e n ~  bonds ~ntended for the con 
Attorneys in c o n ~ e c ~ ~ c n  with the PCERC 

9 Certificates of ~ a ~ c i p a t i ~ n  held the trustee for the 

S 

San Joaquin Caanly is responsible for assessing, collecting and distr l~u~~ng pope 
received is based on an allocation factor calculated by the County under the provi 
market value in specific areas. The Ci 
personal property located in the City. 
assessed is prorated. The assessed v 

Secured property taxes are levied on 0 
after December 10 and April 10, resp 
31. 

Property taxes levied for the year en ed June 35, 2003, are recorded as receiv 
paid to the City by the County withln 6 days of the fiscal year end are considered 

In 1993, the City made an 
appQ~oning property tax ey. The cities receive 95% of 
reconcii~ng the cities’ balances at June 30. As part of the agreemen 

taxes in accor~ance with enabling l eg i~ ia~ j~n ,  
s of ~ropositicn 13 plus a percen 

x is liened based on the assessed value listed as of the prior Jan 
ua9 1st) is reassessed and t 
y was based, was $3,592,392, 

I s l  for all real and 
nt of properly tax 

1. The tax becomes 
ecornes d e ~ i ~ ~ ~ e n t  a 

, net of e s ~ i ~ a ~ e ~  u ~ c o ~ ~ e c t i ~ l e  amounts. Pro 
able“ and are, there~ore, recogn~zed as revenu 

ement with the San Joaquin Goun ate in the Teeter Plan. The Teetef plan is an al~efnat~ve method of 
taxes in advance from the ~o~~~ and the 5% ~ ~ ~ a i n j ~ g  after 

nty keeps the penaities and interest on the ~ e l i n ~ u e n ~  taxes. 

e To tern ces 

During the course of opera~ions, nu~erous  ~ransa~tions occur be 
financial statements, these receivables and payabies are classified as “due from other funds” or “due lo other funds.” 

In the go~er~me~t-wide financial statements, these receivables and payables are ei~miRate~ within the governmental activities and ~us~ness-~ype 
activities columns, Receivables and payables between the g~vernmental activities and the business-type activities are classified as internal 
balances. 

ual funds for goods provided or services rendered. In the fun 
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CITY OF LOOI 

June 30.2003 
tatements ~ c o n ~ ~ n ~ e d )  

( i i  

In the fund financial statements, interfund transfers are reco ed as transfers in (out) except for ~ransactlor~s th 

Charges for services are rec ded as revenues of the pe 
recognized as an asset of the erforming fund at the end of 

the ~ e ~ ~ b ~ ~ s ~ ~ ~  fund and as other revenue in the fund tha 
wide reporting. 

nd and expenditures of the r e ~ ~ e s ~ n ~  fund. 

x~end~tures in 
I govemment- 

a ~ p ~ i c ~ ~ ~ e  to another fund, are recor 
e~mbufsemen~s are elim~na~ed for pu 

in the govern~ent-wide financial statemen!$ and in the p r ~ p r ~ e t a ~  fund type financial s ~ a t e ~ e n t s ~  long-term debt and 
are reported as  liabil~t~e~ in the a ie ~overn~en~al  activities, business 

discounts, as we// costs, are deferred and amorti 
bond p ~ e m ~ u ~  or nd issuance cos of the related 

n or losses occurring 
activities. 

Advance receivables reported in th 
loaned to a developer for a low-inco 
use it for al~owable projects or to make  new loans. 

Advance receivables reported in the En 
re~undable on demand by the City (See 

eve~opm~n~ Block Grant Specia 
eceive principal and interest fro 

evenlie Fund rep 
he 5rigina~ loan in 

rise Fund ~ ~ ~ e c t r i o ~  represent the City's portion of the enerai Operat~ng reserve th 

General fund inventories are recorded at cost and are ~eco~f l j~ed  as ex~enditures when consumed rather than when p~rcha~ed. For the 
Proprietary fund types, inventories are recorded at cost using the weigh~ed average cost method, which approximates market, and expense is 
recognized when inv€ntor~es are c o n s ~ ~ e d  in operations. 
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CITY OF LODl 

June 30,2003 
asic Frnancial Statements (continued) 

ed in the Eiectric Fund indude costs incurre in connection with the issuance of the 2002 ~ e ~ ~ f l ~ a t e s  of 
Series k & B amortized o v e r  30 
deferred charges reporled in the 
32.5 years. 

in) 

Capital assets, whkh iiiclude \and, bujldings and i ~ p r o v ~ ~ e n t s ,  machinery and e ~ u i ~ m e ~ t ,  vehicl 
traffic signals, ~ ~ ~ e ~ a l k ~ ,  and 

s. It also includes the 
stewater Fund include costs incurred in the i 

e energy purchase contract amortized over 9.5 years. 
nce of the 1991 Cedifirx&s of ~ a ~ ~ i ~ a ~ ~ n  a ~ ~ ~ i ~ e ~  

,, streets, s ~ r e e ~ ~ ~ ~ ~ ~ s ,  
abie ~ ~ v e ~ n ~ ~ ~ ~ a l  or ines, ~ ~ § ~ e w a t e ~  lines and storm d 

-type activities columns i 
3,000 OF more and h a v e  

assets are recorded a! estimated fair market value at the date of ~ o n a ~ ~ o ~ .  Capital outlay is reco e general, streets, 
itai outlay reserve, 
italization threshold i 

nd other ~overnmental fun s and as assets in the government-~~de 

The cost of normal maintenan6e and repairs that do not add to the value of the asset or materially extend asset useful lives are not ~ap i ta~ ize~  

~ ~ v e ~ n ~ e n l a ~  Accounting Standards Board Statement 0. 34, ~ g ~ n f l l n g  Juiy 1, 2002, 
of streets, as part of the capital assets shown in the e rn~en ta~  activities column 

City has ca~i~aiized i n ~ r a s t r ~ ~ ~ u ~ e ~  
the ~ o v e r n ~ e n ~ - ~ i d e  a t a t ~ ~ e n ~  of 

net assets. This cap~~alizatian included in f~ast ru~t~re that could be identified and has been acquired since July 1, 1980. 

Depreciation of capital assets is provided on the straight-line basis over the ~ollowin~ e s t i ~ a ~ e d  useful lives: 

Eu~4ding~ and i ~ ~ r o v e ~ e n ~ s  
achinev and e ~ u ~ ~ m a f l t  

Vehicles 
lnf~a~~ructure 

Years 
3 - 4  
2 - 4  
5 -15  

(0) ens 

Accumulated vacation and vested sick leave benefits are accrued when incurre 
financial statements. A 4iabiii for these amounts is re s only if they have ~ a ~ u r e ~ .  
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CiTY OF LODI 

June 30,2003 
as16 Financial ~ ~ e t e m e n ~ ~  (ccnlinueaj 

The City is self-insured for general li ility, workers' co~pensation, enlal benefits, u n e ~ ~ l o y ~ e n t  and long-term 
are charged premiums for the City% self-~n~~rence lia My, which is a ~ o u n ~ e d  for as an internal service fund. The 
self- insured claims represents an estimate of the e nlual loss on claims arising prior to year-end including clai 

bi}ity, Various City funds 

curred but f2ot report 

in vie fund financiai state 
ally restricted by o 

are subject Lo change. 

overnmen~al funds repor( r e e e ~ a ~ i o ~  of fund balances lor amounts ? at are not available for app~op~iat~on or 
rties for use for a specific purpose. e s i~na~ io~s  of fun lance represent tentative mana ement plans that 

A statement of presented for pro OF r e p ~ r t ~ n ~  cash 
s ~ ~ i n t a ~ n e d  in the hree months or ie 

ate 

The preparation of financial s ~ a ~ e ~ e n t s  in conformity with G 
reporled amounts and disclosures. Actual results could differ from those estimates. 

P re~uire~ mana~e~en t  to make estimates and assum~~ions that affect certain 

(2) trict iscal t 

The fo~iowing is a detailed  summa^ of cash and inve$ tme~~s  and res~~lc~ed cash with fiecai agent at June 30, 2003: 

Pooled cash and i~vestmen~s: 

C e ~ i ~ c e t ~ s  of deposit 
~nvestmen~s 

Private Sector Fund: 
Total pooled cash and inv~stment$ 

Shares of S ~ Q C ~ S  
Total cash and invastm~n~s 

1,755 
I , 4 0 ~ , ~ 9 2  
1.549.008 , .  

1 134 
~4,900,2~1 
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lements jconlmued) 
June 30,2003 

Reswcteed cash w t h  hs(;?rl a 25,216,444 

fiscal agent $ 4~,400,574 
- Total cash and iw stncted cash willi 

Presented in tho ~ c v e ~ n ~ e n ~ - w i d e  statement of net assets 
Presented in the statement of fiduciary net assets 

~ r ~ v a ~ ~ - ~ u ~ p 5 s e  trust funds 

Totai cash and invesl~ents 
~ e s t r i c ~ e ~  assets 

Tolai 

14,272,773 

544.624 
366 133 

15,184,130 

The City's demand deposits and certificates of deposit at year-end are covered by eithe federal depositoiy insurance or by collaterai held by the 
custodial bank. The collateral pool of the custodial bank is equal lo 110% of the uninsur 

The City has adopted an investment policy pursuant to ~ o v e ~ n m e n ~  Code Section 53601 which authorizes 
U.S. Treasury, agencies and ins~rumen~a~~t~es, ~ o ~ ~ e r c ~ a l  paper rated A-? by ~ ~ a ~ d a r ~  & Poor's or P-l by 
bankers' acceptances, repurchase a ~ r e e ~ e n t s ,  money market mutual funds and the State of California C 
The City is not autho~ized to enter into reverse repu~chase a~feements. The City selects its ~ n v e s ~ ~ e n ~ s  based on safety, i i ~ u ~ d i ~  and yield. 

The value of the pool shares in the Stale of California Locai Agency l ~ ~ e e t ~ e n t  Fund (LAIF), which maybe ~j thdrawn is ~ e t e r ~ i ~ e ~  on an 
amortized cost basis, which is different than the fair value of the City's portion in the pool. The total a 
LAIF on June 30, 2003 is ~ 5 5 , 4 2 2 , 5 0 ~ , ~ 0 ~ .  LAIF is mana~ed by 
derivative securities or similar p form of s ~ r ~ c ~ u r e d  note 
The Local Investment Advisory has oversight respons 
Statute. l n f ~ r ~ a ~ i o n  is not available an w h e ~ h e ~  the mutual funds in 
the  fiscal year ended June 30,2003. 

of five members a 
ity ha5 ~ ~ ~ e s ~ e d ,  used, held or wrote deri 



atements (coi7tinue 

a 

ofthe 2002 Public lrn o v e ~ e f l ~  Ceriificates of 
ew York and funds held 

In accordance with GASB 3, deposits and investments are classified as to custodial credit risk by three cate 

1 
insured or coila~eraiized ith securities held by the City or y its agent in the City’s name 

c a era !zed with securities held by the pledging financial insti~utio~~s trust d e ~ 3 ~ m e f l l  OF a nt in the City% name. 

d. ( l n c l ~ ~ e ~  any bank balance that is c o i i ~ ~ e ~ a ~ ~ z e d  with sec~rities heid by the ple 
~ p a ~ m s n t  O i  ag in the City’s name.) 

At year-end, the City’s carrying a ~ o u ~ t  of deposits 

coila~eraiized with securities held by the pledging financial in 
covered by federal d a ~ o s j t o ~  insurance or by coil as 

1 
regi§~ered, OF securities held y the Cibj or its agent in the CiYs name; 

istered, with securities heid by the c c u ~ t e ~ p a ~ s  trust d e p a ~ ~ e n t  or agent in the City’s name: 

3 
and u ~ r e g ? s ~ e r ~ d ,  with securities held by the c o ~ ~ ~ e ~ p ~ ~ ~  or y it5 trust ~ e ~ a ~ ~ e f l ~  or agent but not tf l  the CWs name 
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CITY OF LODl 

June30 2003 
tements (conlmiied) 

follows at June 30, 2003 

General 
Capital Outlay Reserve 

ther ~ o v e ~ n ~ e n ~ a ~  
thei g o v ~ r ~ ~ e ~ [ e l  

Water 

2 , 0 ~ 0 , ~ 0 ~  
1,779,307 

23,705 
9,102,363 - $ 

"Due to" and "due from" balances are recorded p ~ ~ a r ~ i y  when funds overdra~ their share of pooled cash or when there are s h ~ ~ ~ ~ e r ~  loans 

represent the cash def 
costs of a redevel 
expansion, The 000 ffnm the Electric Fund to the Capital a1 ~ ~ p ~ o v e ~ e ~ ~ s ,  T 
$~,3~6,764 in the 

een funds, The represent cash deficits in the The ~ 1 , ~ 7 ~ , 3 ~ 7  
eserve Fund is a l 29,120 from the Generai Fund t 

agency. The $763,291 from the Cap~tal 

und is primarily the loan incurred for the can 

~ n ~ e ~ t a l  is a loa rirnarily for capital street 

40 



Transfers for the year ended dune 30 2003 are summiarized as folio 

Capitai Outlay 
~ O ~ e r n m e n ~ ~ ~  ~. Sewer Water __ Transit Total Genera I 

I--.-_,-- .. .- ~ P ~ ~ S ~ e ~ S  out: 
General $ 215,079 3,357 $ 4,BB 
Capital outlay reserve 7,716,765 2,601,332 

Electric 2,789,836 4,ma 40,000 38,820 40,645 1,883,571 
~ a s t ~ ~ a i e r  619,355 619,355 

Other go~ern~ental 1,565,777 28,599 435,095 2,029,471 

Water 699,780 699,780 
...-- ~ ____-.- ~- -. -. ___ 355,842 Transit 355,812 

'Total $ 6,747,325 1~606,?80 ~ ___ 2, 38,820 40,615 7Ki 
During the year, various interfund transfers were made to finance expend~~ures, su~si~ize opeiatin~ losses and Service de 
General Fund transfers out includes transfers of $1,500,0 eeewe Fund for the c o ~ s ~ ~ ~ c ~ o n  of th 
and $101,880 for capital ~mp~o~amant~.  The transfer o nrnental funds includes ~ransfer of $15 
Fund for the integra~ed computer systems connection with 

The $4,318,097 Capital Outlay Reserve transfers o includes transfers of 
costs from the inception of the impact fee program, 
$1,950,040 to the Debt Service Fund for the prin 
transfer of $150,000 to iodi Lake Fund and ~5R0,ROO to the Vehicle and ~ q ~ i p ~ e n ~  Fund. 

impact fees for a d ~ i n i s ~ ~ a ~ o ~  
fessionai sewvjces; transfer of 

transfers out from Other 
aint~nance Division The 

ernmental to the General Fund re resents the transfer of Gas tax revenues to fund the Public 
5,095 transfer to the Transit Fund is primarily the transfer from transpo~atlofl 

funds to support banstt needs 

The $1,883,571 transfer out from the Electric Fund is ~ f ~ ~ a r i ~ ~  to reimburse the General Fund for administrative cost of services. transfers of 
$619,355 horn Wastewater, the $699,780 from Water and the $355,812 from Transit represent primarily the cost of services reirnbursement to 
the General Fund. 

41 



CITY OF LODl 

June 30,2303 
asic Financial ~ ~ a t e ~ ~ n ~ s  (continued) 

Capital assets aslivity of the primary government for the yearended June 30, 20 

Land 

ns~r~ctiofl in progress 
Total capital assets, not being d ~ p r ~ c i a ~ ~ d  

chinery and equipment 
Vehicles 
~nfras~ruc~ure 

Total capital assets, bein 

chinery and e q u i p ~ e n ~  
Vehicles 
~nfrastr~c~ure 

Total a c c ~ ~ ~ ~ a t e ~  ~ep~eciation 
Total capital assets, being depr~ciate~, nei 
~ ~ ~ e ~ n ~ e n t a i  activities capital assets. net 

$ 22,425,347 1,374,385 $ 23,799,732 
62,024 62,024 

17,412,055-. 9 , a08 I 704 . i 12,401,099 

39 A 8 3 X  14,245,113 ~- (1481 9,661) 36,262,855 

37,777 40-1 3,224,623 41 .OO2,027 
6,946,561 548.440 (383.600) 7,112,401 
6,975’156 733,632 7,708,768 

62,159,674-- 42,631,769 74,791,443 

113,858,795 17,339,464 1383,600) 130,614,659 

12,084,087 1,047,404 13.?31,491 

4,490,007 609,612 5,099,619 

4,555,717 4,032,388 5,588,105 

22,096,066 3,627,222 25,723,308 

43,225.897 6,31S,626 - 49,542,523 

70,632,897 ~ o , a w ~ s ~  ~ ~ 3 , 8 0 ~ ~  __ 8 1,072,136 

$ 1 ~ 0 , 4 7 0 , 3 ~ ~  22,067,951 (15,203,251) $ 117,334,991 
_I 
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June 30,2003 

Land 
~ o ~ s ~ r ~ c ~ ~ o ~  in progress 

Total capital assets, not being depreciai 

a ~ ~ i n e ~  and e q ~ ~ p m e n ~  
Vehicles 

'Total capital assets, being depreciated 

Less ~ c c ~ ~ u l a ~ ~ d  depreciation for: 
Mi f o v e ~ ~ n ~ s  
ch uipmenl 

Vehicles 
Total a c c u ~ ~ l a ~ e d  ~ e p r e c ~ a ~ ~ o ~  
Total capital assets, being ~ ~ F ~ e c i ~ ~ e ~ ,  net 
B u s i ~ ~ s s - ~ p e  a c ~ ~ v ~ ~ i e s  capital assets, net 

32 i m , 7 m  353,664 32,473.453 
72,798,384 8,130,639 80,989,023 

I 5,504,026 .-- *EL?% -I_..-._.____ -. 5,605.524 
_I_- 1 30,722,j 99 9,345,801 __ 4 20,068,000 

6,114,833 807,916 6,922,749 
23,833,405 1900,895 25,734,300 
3,238,991 504,234 - - 3,743,222 

33,187,229 __ 3,213,042 ~- - 36,400,271 
77,534,970 6,132,759 83,667,729 

$ 92,371 $96 10,060,119 (3,330,854) $ 99,101,161 

~ o ~ e ~ n ~ e n ~ a ~  activities: 
Genera! ~ o ~ e r ~ m e ~ ~  C6 725,767 
Public protection 1 ~ 188,747 
Public works 3.78 
Library 10,537 
Parks and recreation 607,507 

6 , 3 ~ ~ , 6 2 ~  Totai ~epr~c ia t~on  expense - g o v ~ ~ ~ ~ e ~ ~ a l  activities 
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CITY OF LOB! 
asic Financial Statements (continued) 

June 30.2003 

Electric 
aslewatei 
ater 

Transit 

1,099,312 
701,343 

539, I 

Tolai de~rec ia~ !o~  expense - business-type actawlies $ 3,213,042 

The City is obligated under various operating leases for the use of buildin s and office space, Total costs for such leasee were 
year ended June 30,2003, 

Future ~ ! n i ~ ~ m  lease payments required by It? 

of June 30, 2003, are as follaws 
reernents that have initial or remaining floflcanoe~iab~~ lease terms of one year or more as 

2004 
2005 
2006 

urn lease p a y ~ e f l ~ ~  required 
o ~ e ~ a t i ~ g  leases 

The fo~lowing is a  summa^ of debt t~af lsac~~o~s of the City for the year en& 

June 30,2002 ~ d ~ ~ ~ i ~ n s  ~ ~ ~ u ~ ~ i o ~ s  dune 30,2003 

Compensated absences 6,223,453 1,910,365 (4,440,435) $ 6,723,389 $ 1,910,365 

2002 Certidicates of P a ~ ~ ~ i ~ a t i o n  3.0-5.0% 26,745,O (730,000) 26,0i5,000 485,000 
Noie payabie 5.0% 245,OW z4~,aoo 
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Loan payable 4.0% 

Capita; 'e j ases 5.3-5.39% 
Seiiinsuianr~ iiahiliiy 

Gnvernrnenlal activity iong-tern1 iiabillties 

CITY OF LODI 

June30 2003 
asic Financial Statements (continued) 

California Saie Drinking Water Note Payable 3.41% 
Ceilihcales ol Pailicipaiion: 

Less deferred amounts: 
1991 Geiliflcaies of ~ ~ ~ i c ~ p a t i o ~  4.5-6.6% 

For issuance discounts 

Net 

200G Environmental Abatement Ge.tificates of Pailiapaiton -variable 

2002 CeiiifiCates of Partwpation A & B 
Less deferred amounts 

From refunding 

Net 

Vannbie 

2002 Ceitkiicates of P a ~ i u p a ~ ~ n  C a D 
Add deferred amounh: 

1.54-5.253 

For issuance premium 

Total 
iota1 Ceriificates of P a ~ i ~ i ~ a ~ i o n  
Business-type activity long-tern l iab~~i~ies 

__ 4,460,417 534,711 

_.. 2,65p1,%81 

9,725.000 

1354,652) 
9,370,348 

~ .- 

(8.027.2961 - 

43,965,000 

623,548 

44,588,548 

66,903,052 47,388,548 

$ 771,032,350 48,123,259 

~ - _ _ _ _  

534 711 V48,06LllL $ __.______ 1,756a50 $ ~ 

(138,440) - -XZQ?L- -I-_- i- 143 029 

(160,000) 9,565,000 175,000 

24 475 (14,475) ~ 

J 1145,525) 9,224,823. ~. 

14,500,000 - 

2,600,000 (3,600,000) 50,460,000 

(286,689) (7,740,609) . 286,s87 

2,313,341 42,713,391 (3,313,313) - 

(975,000) 47,990,000 2,150,000 

(65,638) 557,910 65,636 

(1,040,6383 43,547,910 2,215,636 

__ (4,499,476) 10@,992,124 
(4,~8~,984) $ 114,269,625 $ 5,367,212 
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Annual debt service ~ e ~ ~ i r e ~ e ~ ~ s  to maturity of water note yable are as follows: 

Fiscal 
Year 

 din^ 
J u n e  30, 

2004 
2005 
2006 
2007 
2008 
2 ~ 0 9 - 2 0 ~ 3  231,533 
2014-2017 66,277 
Total $ 67~,860 

d $245,000 promissory note to James E. 
m Street property, which is the site of tRe 

, as trustees of the James E. Dean Family Trust, for the p 
ding. Interest is payabl~ quarterly and ~r jnc ipa l  is due on 

2007. 



Annual debt service ~equ~re~ents  to nty of note pay~ble are as f~liows 
Fiscal Year 

Ending G~vernmen~al ~ ~ t ~ v ~ ~ i e s  
Jun,e 30, 

2004 $ 
12,250 

Total $ 45,938 

ued a prom is so^ note to 

he batance re~a~niRg as of June 30, 2003, IS $ ~ 4 2 ~ 9 ~ 0  Interest and ~ ~ ~ ~ i p a ~  IS due and payable ann~ally 
and matures on July 1, 

Annual debt sewice re~u~re~enFs to ~ ~ ~ ~ ~ ~ ~ a f  loan payable are as foliaws 

Fiscal 
Year 

'i 1.496 
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2002 Variable Rate Demand Series A and 

interest rate equal to the three- 



entures contain s~gni~cant i i ~ i t a ~ ~ o f l s  and r e s ~ ~ i c ~ i o ~ s  on a n ~ ~ a ~  debt ervice ~ e ~ ~ i r e ~ e f l t s ,  main~enance of an 
restricted accounts and minimum revenue bond caverage. The Ci is in compliance with all such s i ~ n i ~ c a  

rest~ictions. 

asis 

orro~ing costs, the City executed a 
$ 4 2 , 0 ~ ~ , ~ 0 ~  Electric System C e ~ ~ ~ t e s  of ~a~ io ipa~ ion ,  2999 Seri 
~ ~ o ~ - ~ e r ~  interest rates since the City’s net ~ a y ~ e n ~  increases as 

d floa~ing-tc-~ioatj~~ ( 
d 5. The in ten~Q~ o f t  

in c o f l ~ e c ~ i o ~  with its ex~~t ing 
provide p~o~ec~ ion  against rising 

e. 

million and the associated fixed rate 
, 2003 and r n a ~ ~ ~ e s  an ~ e p ~ e ~ ~ e r  2 

s  ex^^^^^. The swa 

2003. 

30, 2003, the swap had r value of ($1,141, 0). The fair valu the Ze~o-cou~Qn method. This method 
Id curve ~ a r r e c t ~ ~  a ~ ~ c i p ~ t e  future spot that the current 

tees implied by the current yield curve for h y ~ ~ ~ ~ e t i c a l  zero-caupon rate bon 

As of June 30, 2003, the C uld interest rates c 
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ment, which includes sta 

payment equal to the swap% fair value. 

illio 

ance of evenue C e ~ ~ ~ c a ~ e s  af Parlici ation 2002 Va~iab~e Rate &man 
City entered into a transact J a n u a ~  2052. The inten 
inkrest rate on the bonds to a s y n ~ ~ e ~ i  

lower debt service in the eariie 
time. The swap was s t ~ u ~ u ~ e d  with step-up ~ ~ ~ o n s  in order to ~ r ~ v i d e  the 

e swap, the City pays Saiornon Smi 

the ?-month London l n ~ e ~ b a n ~  
and then to 62.92% of Ll 

bonds and related swap matw 



te~ents  ~ ~ o n f ~ ~ ~ e  
June 30,2003 

As of June 30, 2003, the swap had a fair value of ~$8,064,0~0). 
since the ~ncept~on data of the swap. The fair value was estirna 
required by the swap; a s s u ~ ~ n g  that the current forward rates 
~ ~ s ~ ~ ~ t e d  using the s 
s e ~ l e r n e ~ ~  on the swap 

As of June 30, 2003, the City was not exposed to credit risk because the swap had a n e ~ a ~ ~ v e  fair value. W 
and the fair value the swap become posifiv it risk in the amount of th 
was rated Aal by oody's lnves~~rs  Service, by Fitch ~ a t i n ~ s .  To m 
c o ~ n t e ~ a ~  is required to xceed certain ~hresho~~s.  In the event of a 

by S~andard & Poor's, 

ap is a result of the decline in interest rates 
This method ~ lcu la tes  the future payments 

cipate f u t ~ ~ e  spot rates. These pa 
by the current yiel 

, should interest rates chan 
s fair value. The c ~ ~ n t e r ~ a  
e poteniial for credit risk, t 
de of the counte 

As noted above, the p exposes the City to 
on the bonds. If a ch occurs that results i 

includes 
failure to pay and t e ~ i ~ ~ ~  
terminated by the City if oody's Invest~r Service 

ntheti fixed interest rate. Als 
the ~ ~ u n t e r ~ ~ ~ y  for a 

value. 



Under the swap, the City receives a fixed rate of 4.00% an 
swap has a notional amount of $42 million and matures on Ja 

~nic~pai Swap index TM ( 
ates were as ~ o l l o ~ ~ :  

Interest rate swap: 

correctly a R ~ i c i ~ a t ~  
al ze~o-cou~on rate 
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Fiscal Year 
Ending June 30 
2004 
2505 
2006 
2557 
2058 
2059-~013 
2 0 1 ~ 2 ~ ~ ~  
20~9-2023 

2~29-2032 

C I N  OF LODI 
asic Financial S ~ a t e ~ e n ~ s  ~ c o ~ ~ i ~ u e ~ ~  

June 30,2003 

Total 
$ 

1,175,403 
f,753,032 
1,753,032 

Annual debt service ~ e q u ~ ~ e ~ e ~ ~ s  to ~ ~ ~ ~ r i ~ y  for  at^ of p a ~ i c ~ ~ a t ~ o ~  are as foll 
Fiscal 

Year Ending 

I 
Z ,171,672 

3,472,473 
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otes to 

ital Lease§ 

The assets a c q ~ i ~ e ~  throu ilal leases are as follows 

A~t tv~~ ies  

Asset 
Vehi~les 
Less a c c u ~ ~ l a ~ e ~  de 

Total 

The present values of future r n i ~ ~ ~ ~ ~  ca ital lease p ~ y ~ e ~ ~ s  as of June 30, 20 

217,524 
131,345 
131,345 

65 
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S 

The City of Lodl has lent its name to the 
deve~op~eflt bonds 

a ~ e p ~ a ~ e  ~ o ~ p o r a ~ i o  

1 17,541 
927,056 

___ 117,541 
5,224,91 7,332,257 

-~ 
,304 

__I 

22,273,755 



nate 
nts that portion which is availabie for budgetin in future periods 

n 

The City of Lodi con~r~butes to the Ca~iforn~a Publi Ret~re~ent  System ( 
~ e n s i o ~  plan. PERS ~rovides r e ~ ~ e ~ e n l  ~ e ~ e ~ ~ s ,  annual cos 
ne~o~ar~es. PERS acts a c ~ ~ ~ o n  invest ~~nistra~ive agent fo 

stale statute and enefit ~ ~ o v i s ~ o n s  an 
be obtained from their 

’ annual fi~ancial report may 
et, Sacramento, CA 95824. 

Bicy 

ants are required to cont~ibu~e 7% (9% for safety em~~oyees) 
 loye yeas OR their beRaif and for their account. The City is 

reti salary. The Ci e con t~~u~ ions  r e ~ u i r ~ t i  
e at an actua~i~~ly  rate; the current rate is 
ployees. of annua cove yroli. The contri 0.0% fur ~ ~ s c e ~ ~ a ~ ~ u s  employees, 0.0% for fire 

r e ~ ~ ~ r e ~ ~ n ~ s  of plan ~ ~ ~ ~ e r s  and the City are e 

ost 

For fiscal 2003, the City’s annual pension cost of 

years as of the valuation date. 
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CITY OF LODI 
sic ~~flanc~al State~en 
June 30,2003 

Three-Year Trend iflfor~~tion ($ Amounfs in ~~Qusands~ :  

Annual Perc~f l ta~e 

Ended cost (APC) c d 

543 $0 
~/30/~2 569 0 
6/30/03 543 0 

Fiscal Year Pension 

- 

The City provides no p o s ~ - e ~ p l o y ~ e n ~  benefits for its employees.   ow eve 
sewice, may elect to convert a c c u ~ ~ l a ~ e d  sick leave time to ~stab i~ah  an i 
unit of the employee, the value of the insurance account shall be de te~~ ined  

es hired prior to July I, 1994, 
I medical ~ n s u ~ n c e  account. D 

days. The days are then ~u~~~~~ 

ys one month’s pre 

to choose a cash pay-o 

it” 
?Q c5nverl unused sic 

sick leave at the te of 30% of base 

r e t ~ ~ ~ ~ ~ l : t  purposes 
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The City is exposed to various risks of loss related to torts; theft of, d a ~ a ~ &  to and des~r~c t~on of assets; errors and o ~ ~ s s i o f l s ~  i n ~ ~ r ~ e s  to 
e ~ ~ i o y ~ s ;  and natural disasters. The Cih/ is s e l ~ - i ~ s ~ ~ e ~  as discussed in the f Q l i o ~ ~ n ~  
Internal Service Fund. 

is self-ins~red for 
gregate insured th 

ith claims from $ 5 Q ~ , ~ ~ 5  to I ~ , O ~ ~ , O ~ ~  per o ~ u r ~ e n c e  and 
or@. (See note 14) 

is sel~-~nsur&d for workers’ co 
under a purchase 

nsa~lon up to the first $250, 
the r n e ~ b e r s ~ i ~  with the LOG nsation Excess Joint Powers ~ ~ t h ~ r i  

note 14). 

The Ciiy is fuliy sel~”ins~red fa: dental, u ~ e ~ p ~ o y ~ e f l ~  and long-term disa 

FY 01 -02 
FV 02-03 





June 30,2003 

As of June 30, 2003, the 
$e~~erne~ts ,  IS 2 p ~ ~ o x i ~ a  

proieci P 2 ~ i c i ~ a ~ i o ~  

s balance In the CPA General Ope Reserve, which has been ~ r e d i t e ~  with annual interest e 2 ~ n i ~ g ~  and 

ers 2nd their ~ercen~age share at June 30, 2002, which IS the most re ala, are as ~ Q I I o ~ $  

0 2270 
0 3360 
3 

20 
3 6810 

44 3905 
6 3305 
5 6245 

10.00 

1 66 
10 37 
2 30 

22 92 
169 

37 02 
12 00 

13.092 

3.500 
34.780 

3.50 

I 090 

5 454 

29 00 

39 50 
5 00 6 6194 

36 50 

1 3 



CITY OF LODI 

June 30,2003 
as~c Financ~l S~atements ~ c o n ~ i n u e ~ ~  

co~pleted and the Southeast Geysers Effluent Pipeline Project is in operation. The Geothermal facili~~es c~rrently generate an avera 
appro~ima~ely 142 megawatts. 

C ~ ~ a v e ~ 5  ~ ~ ~ r o e l e c ~ r ~ ~  Proiect 

NCPA c o n ~ f ~ t e d  to ~inance, manage 
~ ~ s ~ r ~ c t ,  In exchange, CPA has also the option to 
purchase power from the project in 

Under a power p~rchase agree men^ the City is o b ~ i ~ a ~ e d  to pay 10.37% of the  debt service and operating costs. At June 30, 2002, 
approx~mate~y $506 million in long-term debt used to finance this project was ou~stan~ing. 

NCPA Combustion Turbine Proieci 

In Ociober a five-unit, 125-me ect. The project, built in three 
commercial 6, prov~din~ reserve PA power a g r e e ~ e n ~ ,  the  City i 
of the debt service and operating costs. At June 30, 2 

T r ~ n s ~ i s ~ i o n  Proiect 

The project was u n d ~ ~ a k e n  to meet certain obliga 

erate ~ ~ ~ ~ o e l e c ~ ~ c  Project ne for the licensed  own^^, ~ a ~ ~ v e ~ a s  County 
t to the electric o t of the project far 50 years from Feb 

ments for the subseq~ent 50 years, 

-tern debt was o u ~ s ~ a ~ d i n  

E ln~erconnect~on Agreement. The project includes an 
itional firm t f a ~ s m ~ ~ s ~ o n  

ers in Rosevii a. 
costs. At Ju 

ti combustion turbine, "Unit One", located in Lodi, California 
and operated by the ned and operate of Lodi. Each of these co 
supported by separat 

ffnder a power purchase a ent. the City is obliga costs. At June 30, 2 
a ~ ~ r ~ x i ~ a ~ e ~ y  $144 million i Fm debt was 04Ikbnd 
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The f o l ~ ~ ~ i n g  are the most recent available airdr nancial s ta te~en~s of 

t 

sse 
Current assets $ 6 7 , 9 8 ~ , ~ 0 ~  
~ e s t ~ ~ c ~ e d  assets 2 8 1 , 6 3 ~ ~ ~ 0 ~  
Electric piant, net 
Other assets and aeferred charges 

531 I ~ z 5 ~ a ~ ~  
z72,7~3,a~a 

Total assets 

Sales to p a ~ i ~ t ~ a n ~ s  for resale 

increase in cash and cash e a ~ ~ ~ ~ ~ e n ~ s  

_.__ 151,413,000 

0 at an average interest rate of 5% The current portron of long-term 
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The Transmiss~o the California Gover 
i .  The purpose of 
t, finance, operate 

ivities can be fina 
its ~ e ~ ~ e ~ .  Each T 
e p r ~ ~ c ~  agree~ents. 
e ~ ~ e n d e ~  by the ~ e ~ b e ~ s .  

costs to operate 
thereon have b 

ose of the non- 

~ a ~ j c i p a n ~ s  original Project E ~ ~ ~ ~ l e ~ e n ~  P e ~ c e n ~ g ~  Share. 

~ a ~ i ~ e ~ n i a - ~ r e q o n  ~ ~ a n s ~ ~ s s ~ ~ ~  Preiect 

G is a p a ~ ~ c i p a ~ ~  and also the Pro 
nating current [ rans~i~s ion  project 

overall direction and c o o ~ d i ~ ~ t ~ o n  of all p 
support. The project was declared cot7 

a f l § ~ i s s ~ o ~  Project (Pr5.e~ 
'fomia. As a Project 
rations and rnaintena 
provides a third ~ ~ n s ~ ~ ~ ~ i o n  
mental r e ~ ~ i r e ~ e ~ ~ §  for the Project have been success f~~ l~  

p a ~ ~ c i ~ a ~ i o ~  in the Project; TA 
has incurred costs for Project const~~ctiofl 5 
since they are expected to be recovered thro 

the Project's ~ r a ~ 5 ~ ~ s s ~ * ~  lines. 
payments, fr5m its reveniies, to TA 

C joint powers agreement, the 
~ ~ p ~ 5 ~ i ~ a ~ e i ~  $361 million in lon hich $6.3 million is c ~ n ~ i d e ~ ~ d  current. 
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June 30,2503 

The f o l i o w ~ ~ ~  are the most recent ava~~ab~e audited co~de~sed f ~ n a ~ c ~ a ~  s ~ a t e ~ e n ~ s  of SA 

o ~ c ~ r r e ~ ~  assets an 
Total Assets 
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Total Assets, ~ ~ ~ ~ a ~ ~ ~ y  i n v e s t ~ e ~ ~ s  
~ ~ a b i l i ~ ~ e ~  

Reserve for losses, Liability p r o g r a ~  

68,061  vest^@^^ Income 

Total liabilities 
Fund Equity 

~ ~ ~ a ~ n e ~  earnifl~s 
Total Liabilities and Equity 

The ~ a ~ i c ~ ~ a n ~ s  and their p 
Central $an Joaquin Valley 

2.0%' ~ t o ~ k ~ o ~  7.84 %, 
A ~ ~ ~ Q r i ~  8.76%. 

ation iosses. All embers are ~ @ I ~ - ~ ~ s u r ~ ~  up lo 
,000 per o c c ~ ~ r ~ ~ ~ e  and then use group 
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The most recent condensed audited f i n a ~ ~ i a l  s~a te~ens  

it 

Total Assets, primarily invest~ents 2,321,575 
~iabi~ities: 

s 16,238 Totai Expenses ~ 3 ~ 4 ~ ~ , 6 ~ 8 ~  
2,687,791 

Expense 
Total liabilities 

~eSained Deficit: 
Toial Liabiiiiies and Equity 



CalTlP purchases excess insu~ance over Its 500~000 reten~io~ up to $20 m~il~on per o c c u ~ e ~ c e  Each ~ e m ~ e ~  is  provide^ with $5 million in 
excess of the pooled ~ e ~ e n t i o ~  and has the option to choose one or both of add~~onal layers fort 

coverage io its me bers This coverag 
nance vehicles to 

option of five levels of d ~ ~ c ~ i ~ l e  ranging from 500 to $ ~ ~ , 0 ~ 0  pe 

The schedule below reflects the liability protection coverage at April 30, 2002, which IS the most recent availa~le data, for each of CalTIP's 
member age~cies 

red by the CaITIP's a d j u s ~ ~ ~  

iver Transit System 
Azusa 

of lodi Transit System 

San Luis Gbispo Regional Transit Authority 

- 
$ 20 

20 
20 

5 
20 
20 

5 
20 
10 
5 
5 
2 
4 

5 
20 
2 
1 
I 
20 
20 
1 

6R 



CITY OF LODl 

June 30,2003 

e ~ r o p o ~ ~ a ~  Transit District I I  
ll 
I 

South Coast Area Transit 1 
eja Transit I 
stern Contra Costa County Transit ~ ~ ~ ~ Q r i ~  l l  
ittier l l  

Yoio County T r a n s ~ o ~ a ~ i o ~  District I 

20 
20 
20 
20 
2 
20 
20 
20 

The most recent condensed audited financial ~nfQr~a~ion  of CallIP a s  of A RI 30, 2002, is disctQsed a s  follows 

Total Assets, pnrnarily cash and invest~eRts  $ - 
Total ~ x p e n s e s  

Total Liabilities $ 

3 Retained earnings, beginn 
Retained Earnings $ 1 1,385,304 Retained earnings. end of 

47,505 in deposits to CalTlP during the fiscal year ended June 30, 20 3. There have been no re uclions in insurance coverage 
From the prior year and there re no insurance s e ~ i e ~ e n ~ s  in excess of i n s ~ r a ~ c e  covera 

- A deficit in fun 
both incurred an 

also to replace and upgrade water lines in the older sections of the City. 

69 



fements (con~inued) 

bi 
Attorney estimates that the poten~ial claims a 
city. 

is a defen~ant in various l a ~ s ~ i f s  and is a pa 
r e ~ u l t ~ n ~  from such 

to various claims i n c l ~ ~ i n  
auld not material 

been advised that its farmer outside caun 
to confirm this amount The City is assessifl 

fees, it appears th 
e firm's fees an 

of the case, not the prosecu~ion. The 
carrier since its new counsel has only 
outside counsel to assess those bills in 
recorded for any additionai attorney fee 

e earned on the unexp mpt c e ~ i ~ c a ~ e  proceeds in 
ive rate of the cert 

, 1999, for the EIectric 
is i ~ c l u d e ~  in the 

must be rebated lo the Uni 

Fund's accounts te and other i i a ~ i ~ ~ ~ i e s .  
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June 317,21703 

nd balances have been restated to re tatcon 0.6 The 
to reduce the curie ton of c e ~ a ~ n  ~ o ~ ~ - ~ e r m  I and res in the 
those iiabi~~t~es c5ns lo be due and ~ a y a ~ i e  as of June 30.2 

ces at June 30, 2002, as pfe~tous~y report 
~ o v e m ~ e n ~ l  fund Vpes 

~ e ~ e r a i  
Fund 

balances as of June 30, 2002, as p r e v i O ~ ~ ~ y  re orted $ ~,063,922 

long-term ~ia~i~~~ies  not co~side~ed 

f u n d  balances at June 35, 2002, as restated - g o ~ e r n ~ e n ~ a ~  fund 

The Water Fund and the Transit fund ~ e ~ ~ n ~ i n g  net assets have been a 

Net assets, ~ e g i n ~ i ~ ~  of year as previously reported IR 
Enterprise funds 

Adjustment to net assets 
Accrued interest on the ~ ~ ~ ? ~ o n ~ e ~ ~ a ~  

~ a ~ f c i ~ ~ ~ ~ o n  not recsfded in prior years 

accrued revewe in Transit kind 

Net assets, as restated, ~ e 9 1 n n 1 ~ ~  of year 
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aternents ~CQnt in~ed)  
June 30,2003 

million faor tbe 
e of its wastewater fac~lities. 

's a ~ a ~ l a b ~ e  lo ~ a l i ~ o r ~ i a  water and water agencies to f ac~ i i~ te  the 





Entry Age  
A ~ ~ u a ~ i a i  

A ~ t ~ a ~ t a l  Actuartal Accrued 
~ a ~ ~ a ~ i o ~  Asset Value 

(A) 

536,603 123,757 
240.463 125,752 
130,903 

Liabtlity as 
Covered ~ ~ r c e n t a ~ e  of 
Payroll 
(a 

19.58 
21,44 
23,361 14 73% 
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RE ES 

Licenses and permits 
l n ~ e ~ g ~ v e $ n ~ e n ~ i  revenues 
Charges for services 
Fines, ~ o ~ e i t s  and penalties 

v e s ~ m e ~ ~  and rentaai income 
iscellaneo~~ revenue 
Total revenues 

General g o v e ~ ~ ~ e n ~  
Public protection 
Public works 
Library 
Parks and recreation 

Final Actuai 

2 ~ , 4 5 ~ , ~ 4 ~  
1,655,554 

221,390 

6,106,112 292,537 
1,323,472 47,054 

~ r a ~ s ~ e ~ ~  in 
Transfers out 
Other sources and uses 

Total other Financing sw ims  fuses) 

,027,627 6 747,325 
~ 2 , ~ 5 ~ , 4 ~ ~ ~  
i 52- i  t " C  

L .,>E.?k:, < ?E? '>'i' c bF.7 :';; 
... ... ............ ..... ...... 

-. . ........ ............................ ...... 

The note to ihe required supplementary informaifon is an tntegrai part of this schedule 
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nde~iure ~rov is i~f l§ .  A 
and debt sewice funds. 

The City Council foliows the folio~~flg rocedures in e s ~ ~ i ~ s ~ ~ n  ata ref4ected in the aocornp 

(I 

ting in June of each year, the City 
fiscal years ~ o ~ ~ ~ R ~ ~ n g  July 1. Th 

to the City ~ o ~ ~ c i ~  a p 
proposed e x p e n d i ~ ~ r ~ s  

eled re~eflue§ are a Councii at the time the bud 
d or when new r @ v ~ n ~ e  so 

eled revenues are rno 

of the City Council to 
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otes to the Require 

I) arnQunt) is at the d e ~ a ~ r n e ~ t  level ared and ~ n ~ r Q ~ l e ~  at the d e ~ a ~ ~ e n ~  level ( 
r the General Fund Speaaf revenue fund ex endituies, includ~R t r a ~ ~ ~ e F ~  out, a re  a 

r w ~ t ~ ~ ~  a depa~rnent  
i ~ransfers, increases or decreases,  requ 

Under a two-year budget, all 5 riaiions lapse at the end of t  e second year exce 1. for funds that are encu 





Nonmajor ~ovegn~enfa i  Funds include: 

account For the proce~ds of s ecific ~ e ~ e ~ ~ e  sources that are restricted by I 

nt for the ~ c c u ~ u l a ~ i o n  of resources for the repayment of princi a1 and interest on general long-term debt; 

or a ~ ~ ~ ~ i s ~ r a t i ~ e  action to 
~ other than those for major ca 

a c c o ~ ~ t  for the financial ~eso~rces to be used for the acqui~~tic~ or c o ~ s ~ ~ ~ c ~ ~ o ~  of ajor capital facilities, other than 



Cash and i ~ v e s ~ ~ e n t s  
Receiva~les 

Accounts 

mental agencies 
Advance r~ce~vables 

Total assets 

Special Capital 
Revenue Total 

Liabilities: 

Deferred revenue 
Total liabilities 

77 

780,578 

114,742 
25,204 26,407 

1,927,747 9,927,747 

22 2 



Revenues: 
Taxes 
in~ergowernmenia~ revenues 
C'narges for services 
~nve5 t~en i  and rental income 

~ s c e l l a n e ~ ~ s  revenue 
Total revenues 

~ % p e ~ d ~ $ u r e s :  
Current 

General g G v e r n ~ e ~ ~  
Public protection 
Public works 

Capita! outlay 
Debt service: 

inferesl and fiscal charges 
Principal ~ a ~ m e n ~ s  
Total e x ~ e ~ d i ~ ~ r @ ~  

Total 
Special Debt 

Revenue S e ~ i c e  

5 
3, 6 
2, 6 

2.099 9'1 563 
27 92,961 133,239 

6, 157,414 95,060 6~252~474 

263,314 
755,033 

Excess (deficiency) of revenues aver (under) ex 2,233,57 

Other financing sources (uses) 
Transfers in 
Transfers G U ~  

iotai other ~ ~ a n c ~ n ~  S O U P ~ ~ S  fuses) 

ei change 1-1 fund balances 

Fund balances, beginning of year 

Fund balances, end of year 

9,891 

233'99 

3,272,749 

$ 

78 

795.569 

1.225.040 

I,950,040 

174,570 

- 626,387 

801,557 

283,31 
755,533 

3,701 $05 

~ , 2 2 ~ , 5 4 ~  

8 





as e s ~ ~ ~ ~ i s ~ e d  to account for the revenues and expend~~ures reialed to th 
possession and selling illegai drugs and the State of California auto theft pros~ou~~on ~ o n e ~ s .  

iished to account for the ~ollowin~: 

ni for revenu~s and expend~~u~es a~po~ ioned  to 
of the tax rate levied by the State of Ca~i~ornia OR all g 
basis. These funds are restricted for e x ~ e n d i ~ ~ ~ ~  by the State of ~ a l ~ ~ o ~ i a  for street relat 

State on a popu~at~o~ 

rovide for the building o 
on a per acre basis a 

rious storm drains and street improve~ents Reed 
ivision final map a 

To account for the ~ ~ ~ ~ i ~ g  of c o n s t ~ ~ ~ t i o ~  OF rno ilkation of the Ciws storm drain system 

To account  OF revenues a 
ad~in~s t ra~~on,  ~ a i n ~ e ~ a n c e  

e ~ p e n ~ ~ ~ ~ r e ~  a ~ ~ o ~ ~ o ~ e d  to the City for sales tax c ~ i ~ e ~ i o f f s  under 
d ~ o n s ~ ~ u c ~ o n  must be for s~reet-rela~ed projects. 
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ET 
AL s 

ASSETS 
Cash and Investments 
Receivables 

interest 
Due from other funds 
Due from other ~overnmenta~  agencies 
Advance recervabies 

TOTAL ASSETS 

LIABILITIES AND FUND BALANCES 

LIAElLITIES 
Account8 payabie and other tiabilities 
Due to other funds 
Deferred revenue 

Fund balances 
Resewed for encumbrances 

or specific projects and programs 
ES 

S ~ r e ~ ~  Toial 

$ 343.81 i 1 143,279 13,224 $ 1,500,314 

1,261 13,678 
1,927,747 

55.982 1,221,402 

265 15'2 
1,927,747 

594.725 1 a72 109 
I ' ~ E 4 , ~ 0 0  

$ 401,054 4,306,106 1,678,725 b 

$ 12.487 537,540 
756.770 

7.105 12,394 $ e,52rs 
502.331 1 339 101 

7,155 



CITY OF LODl 
COMB!tIING STATEMEW CF REVENUES, EXPENDITURES AND CYANGES IN F W D  BALANCES 

NONMAJOR GOVERNMENTAL FUNDS. SPECIAL REVENUE FbNOS 
Yea: ended June 30 2003 

R E V E ~ ~ E S  
Taxes 
f n ~ e r ~ o v e r ~ ~ e n ~ ~  revenues 
Charges for sewice$ 
Investment and rental income 
Miscellaneous revenue 

Total revenues 

E X P E N D ~ T ~ ~ ~ S  
Current 

Public protection 
Public W Q F ~ S  

Capital outlay 
Total e x ~ e n ~ ~ ~ ~ r e ~  

EXCESS ~ D E ~ l C 4 ~ N C Y ~  OF REVENUES W E  
~ ~ N ~ ~ R ~  ~ X P ~ N D ~ T ~ R E ~  

OTHER ~ ~ ~ ~ ~ C f ~ ~  SOURCES (USES) 
Transfers in 
Transfers out 

lolai other financing sources (uses) 

FUND BALANCES, beginning of year 

FUND BALANCES, end of yeai 

c o r n ~ u ~ i ~  
Public ~ e v e ~ o p r n e ~ ~  
Safety Streets ~ ~ e ~ s ~ o ~ a ~ o ~  Block Grants 

$ 790,565 
363,253 1,891,337 36,645 849,671 

2,a 
6.851 80,307 2.266 

40,278 
370,144 4~8$5~6 35,811 84@,671 

263,314 
24 

19,373 75,622 11pS5i?2 
282,657 75,622 849,671 

87,457 2,182,832 (36,711) 

9.891 

19,877 580,834 (366,513) 

372,897 

- 
__I 

5 388 567 3,011.796 

Total 

$ 790,560 

59.464 
40,278 

6.157.414 

263,314 
756,033 

2~90~,489 
3,923,836 

2,233,578 

233,998 

3.272,74 

$ 3,406,747 



S ULE 

N S 

31.105 6,891 (24,214) 
23a.495 370,144 131,649 

486,151 263,314 202,837 
19,373 19,373 

485,524 2~2,6S7 252,837 

(247,029) 87.457 334,485 

OT 
Transfers in 8.891 9,891 

Transfers out (77,671) (77,6??} 
(67,780) (67,780) 

c344,80!3\ 15.677 334 4 

F F YE 3E8,flSQ 
F 5 



Charges far sewices 
~ n v ~ ~ t ~ a n ~  and rental income 

isceflaneous revenue 

EXCESS 

W E  
Transfers out 

s 795,690 790.560 (5,130) 
5,769,575 1,891,337 (3,878 238) 
829,000 1,267,206 
157.935 80,307 (77,628) 

40,m 44279 
7,552,200 4,~9~,6E8 (2,653,512) 

24,864 
4,833,375 2,~9~,9§2 2,142,383 
4,858.239 2,715,856 2,142,383 

2.182,832 (521,128) 

1,091,963 580,834 1511 129) 

$ 3,522,925 (511,129) 
2,430,962 

84 



sc 

~ ~ ~ ~ a l  revenues 
and rentai income 

ACTUAL CE 

5 
2,00Q,00~ 36,685 (1 ,963,355) 

2,266 2,266 
38,911 __ (1,963,089) 

14,630 t 4,680 
06 007 75,622 20,385 

I1 11,687 75.622 



WO DEV I 

119,552 
2,992,087 

ACTUAL 

9.671 (2,142,418) 
849,611 ( ~ , ~ ~ 2 , 4 ~ 8 )  

730,169 2,142,416 
119,502 
849.671 2,142.416 





This fund was established to account for the financin 
Enterprise Funds. Financing is primarily provided ih 
property. 

lacement of vehicles and e 
erating transfers from other 

Of the city with the e ~ c e ~ ~ j o n  of the 
s and sales of surplus 

ed io account for the acquisition, construct~on an 

This fund is used to account for c o f l s ~ r ~ c ~ o ~  and ~ns~ai~a~iofl projects dealing with sub ivision work for others. 

When the old Lodi High School burnt down, the City purchase 
~ o ~ ~ ~ a ~ o f l  was estab~~she~ and this o ~ g a ~ ~ z e ~ i o n  organizes e nts to raise money far the 

L un 
This fund was e ~ ~ a ~ l i s ~ e ~  to account for moneys c aged for activities hel at Lodi Lake, The Council desi nat& the moneys to 
Lake capital projects. 

utc tree re Fun 



G 

ASSETS 
Cash and investments 
Receivables 

Accounts 
interest 
TOTAL ASSETS 

LIABILlTlES 
Accounts payable and other liabfiik@s 
Due to other funds 

TOTAL L I A ~ I ~ l T I E S  

VehiCle and Hu~ch{~s iodl 
E q ~ ~ ~ ~ n ~  Library S~bdivfsion Street Square Lake 

$ 149.158 161,563 300,339 3,577 166,497 

41,742 73,000 
555 8-18 

$ 290,850 162,118 76,577 166,159 
~ 

$ 25,829 86 552 

551 
73,000 

_I 
~~ 

20,829 86 

FUND BACANCES 
Fund balances 

94,074 
ated for spectfic projects and p 2 5 7 7  -_ 

3,577 

$ 1~0,850 152,11& 300,339 76,577 166,139 -~ TOTAL LlABlLlTiES 4ND FUND GACAWGES 

Total 

$ 780,078 

114,742 

$ 23,466 

95.622 
705.935 
801,557 

D ~96,023 



CITY OF LODl ~ ~ ~~~ 

tOM?,Nl!+G STATEMENT OF REVEhLIES, EXPEND:TJRES A H 3  CdANGES N SUN5 B e - A W E S  
hONUAJGR GOv'ERYMEN'(A- FUN05 . CIPiTeL PROJECT FUt:DS 

Year ended Juna 30,2(103 

REVENUES 
investmmt and rentai Income 
Misw~aneous revenue 

Total ie"En"es 

EXPENDI?URES 
CWieW 
Capital outtay 

Total expenditures 

EXCESS (DEFICIENCY) OF REVENUE OVER [VNDER) E X P ~ N D ~ ? ~ ~ E S  

ANCING SOURCES (USES) 
Transfers in 
Transfers out 

Total other ilnanung sources (uses] 

NET CHhNEE iN FUND BALAMCES 

FUND BALANCES B E G I N N ~ ~ G  OF YEAR 

FUND BALANCES END OF YEAR 

WlrtChl"5 
Vehlde and Slfeet Lodl 
~ ~ " ~ R [  i l b a r y  subd,v,s,on square Lake Total 

$ 94 2.005 5 2.099 
50,710 2s.m 1r .m 92,961 
50;110 25,094 19,256 95, 

585.548 83,665 126.356 795,569 
585.548 83.865 126,356 795,B* 

(534,858j (58.571) (107,100) (709509~ 

555,078 169 aou 176 m 8e5.07e 
(20,000) 
53Q,075 189,000 178,WO 875,079 

(2QPOO) 
___II__ 

(4 758) 110429 68 900 f74 570 

174.780 51,603 300,339 3.577 96,688 628,987 

170,021 lS2.032 300.939 3.577 ?65,5SS $ ____ 801,557 

R? 



agree men^^ under which the princi al and income benefit ind iv~d~a l~ ,  private 
o ~ g a ~ i ~ a ~ ~ o ~ ~  or other ~ o v e ~ ~ ~ e n ~ ~  

~ a ~ l i s h e ~  to amount fo 
property owners within the Industrial Wa 

ments ~ ~ I e c ~ e d  on the pro 
tricts and the Down% 

x roll by the  City on behaif of I 
kee Lane Districts 



c 

400 

91 



Current 
library 
Total deductions 

Sector TOial 

6 
6 6 

64,749 
64,749 



ASSETS 

TOTAL ASSETS 

Accounts payable and other ~ i ~ ~ i ~ i ~ ~ e ~  

$ 38~,249 215,217 366,733 

3,576 3,256 3,576 1,253 

424,719 

424,719 16,267 

424,729 16,267 

93 
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GE'%ERAI GOvE*kUEN'ALRE'VENUES B f  SCrRCE 
LAST ?Ehl FISCAL YEARS 



5,151 * 1.030 
5,038 1 .OM 
s.312 1 184 
6 74t * isB 
6 926 f 316 

R 
2,307 $ 
2,m 
2 198 
2,312 
2 i74 

(7,948 
12,942 

I 
24949 
26 246 
30 631 
31 783 
45% 
34 787 
35 694 
45 Bn 
51 48s 
52 980 



CITY OF LODI 

Fiscal Sales Tr~nsient r V e h .  

1.872 
in LIeU 

sines8 
Lleense, 

$ 8 2 8  
169 
4 70 
541 

3 

$ ti- 
4,077 149 

1 54 
154 
180 
la0 
1 
242 
231 
247 

5. 
5.413 
5" 

17.722 
18,885 
1s.201 

4.2oE. 5,763 
5.S50 
6,205 
8.523 

15 
66 
77 

278 553 
248 524 

BIB 
278 586 

2,023 

2478 

3,276 
3.430 

4.225 
4,374 
4517 

5546 20.347 
5,627 
5.721 

20,722 
22,719 
24,?$2 
26.345 
27,631 

1IS 
116 
'i 
172 
207 

61 2 
5 4,@32 

5,322 
5,641 
5,19r 

318 
3x3 

675 
820 
83 1 

736 
787 
822 

zwi-02 
205253 

439 



$- 

3.7m 3,515 
3, 3 
4. 4 
4 4 
5 4,917 
5 182 5. 

5, 
5,  a2 7% 

3,515 

98 Q% 
52 796 



UmY 
Rol! 

I 539,421 S 1.675,6i5 
663,227 %608,564 
501,116 1,654,842 
708,ZW 1'67373877 
726,- 1.7m.m 
7s .186  1.745.387 
ir97.249 i.647,rn 
832.758 1.982688 
889262 2,184,121 
w.166 2,366,887 

I 107.131 J 2,415.836 
115.180 2.471.753 

126.207 2,583,000 
>29'3.396 2,548572 
148345 2,724,793 
183.598 2,874,167 

+9R(i18 3m.984 

125,0$1 2.555.328 

177,040 3.m.725 

207-5 3582992 

2556.328 170,949 
z.39Jm 172,945 
2.548.573 175.m 
2724,i03 17e.635 
2,674,157 183194 
3.m.725 116.673 
9,298,884 iW.252 
3,592,392 200P57 

LC.* 
~~~ 

5 125486 
164 592 
170849 
$72 945 
1765CO 
179835 
t(b3284 
105473 
wU252 
2C9 957 

d z,m,sh' 
2,501,161 
2,386,428 
2.42Cf.US5 
2,472,073 
2644,858 
2,881,873 
2875,252 
3,408,742 
3,391,435 

Nb Tax 
Roll 

5 22Sf.350 
2,307,151 
2385.429 
2.42O.USS 
2,472,073 
2,544,955 
2694873 
2,873232 

3,391,435 
3.108742 



w 
1 
1 
7 
1 
I 

R 
00226 
5 
0 
0 
5 
0 
5 
0 
0 

D mzi i mi56 .... 
G 0 I 
0 0 1 

0 0 ? 
5 0 ? 
U 0 I 



1998-98 5.0% 

1999.00 

2ow-01 

2001.02 

2002-03 

0 0% 

0 0% 

0 0% 

0 0% 



F i S C d  
Year 

1953-94 

1994-95 

1995-56 

1996-97 

1997-58 

1998-99 

1995-00 

2030-01 

~ a o i - ~ z  

2ao2-03 

P5~UI%t~O~ 

54 

55 

54 

55 

56 

57 

58 

59 

58 

60 

T ~ T A X A % L E ~ § 3 E § S E ~ V A L ~  T PER CAPITA 
LAST TE 

Debt 
~ a y a ~ i e  

Percent of Net Gross Grass FrQm Net 
Bonded E n ~ e ~ ~ ~ ~ e  BoN~ed 

Debt Revenue Debt 

z.415.a37 10,840 10.270 570 0.0236% 

2.471.754 71,379 10,174 1.255 0,0488% 

2,556,328 15,078 10,078 5.000 0.1956% 

2,593,001 24,848 9.978 14.970 0.5773% 

2,648,573 24,372 9,872 14.500 0.6475% 

2.724.793 23.776 9,762 14,014 0.5143% 

2,874,167 23,146 9S30 13.510 0.4705% 

3,060,725 12.911 58,930 12.961 0.4247% 

3.298.994 $01.575 74,930 28,745 U,8107X 

3,592,392 143,748 111.733 26.015 0 7242% 

Net 
% ~ n ~ e d  Debt 

'10 58 

21 91 

92 59 

272 18 

258 93 

215 85 

232 93 

720 02 

453 31 

433 58 

104 



CITY OF LOO1 

June 30,2003 
~ O ~ $ ~ T A T I O ~  OF DIRECT At4 PPING ~ E ~ E ~ A L  EONUED 5 E  

DIRECT DEBT 
CERTIFICATE OF P A ~ T l C I ~ ~ T l O ~  

O V E ~ ~ P P i M ~  UEBT 
NONE 

Total 

$ 26,015,000 100 05% $ 26,515.000 

DEBT RATIOS 
JMn@ 30,2003 

Ralic ot Died Overlapping Eebt to Assessed Fu% Cash Value i 26,515,000 !3,592.382,00G 

Direct sad O.iwia#ping Deb! Per Capiia =26.015,000 160.521 

Taxable Asssessed Fiill Cash Values Per Capiia = 3,592,392,000 l60.521 

0 

$ 26,515,000 

0 72% 

$430 

559 358 



Assessed Full Cash Value as 5f June 30,2003 (1) 

Deb€ Lrmit - '15 Percent ~ ~ A s ~ e s ~ e ~  Fuil Gash Value (2) 



Fiscal 
Year 

1993-94 

? 994-95 

1995-96 

1996-97 

1997-98 

1998-99 

1999-00 

2000-01 

2001-02 

2002-03 

~ ~ ~ ~ c i ~ a ~  

$ 165 

214 

I18 

470 

485 

505 

530 

555 

730 

i ~ t ~ r e s ~  

$ 15 

8 

4 

818 

797 

777 

755 

679 

1,225 

Total 

$ I80 

122 

122 

1,288 

1,282 

1,282 

t ,285 

1234 

1,950 

$ 24.949 

26,246 

30 431 

37,763 

45,585 

34.797 

35,694 

45,877 

51 489 

52 991 

Fer~ent of 

~ x p e ~ ~ i i ~ r e s  

0 7246 

0 46% 

0 40% 

2 83% 

3 68% 

3 59% 

2 80% 

2 40% 

3 58% 

nws ohcured in 1996-97 due :h general abB abon bonds paid OW in 1995-Si3 
City Fmance Eieparined 
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LAST TEN FISCAL YEARS 

Direct 
Q~ntin~ 

Year Revenue Expensi 

1593.94 $ 3,454,258 $ 2,030,528 

1994-95 3,586,313 2,989,307 

7995BE 3,339,315 3,301,781 

7946.87 3,444.597 2,863,517 

1997.98 3,948,058 2,913,369 

1998-99 3,935.006 2,957,162 

1995-00 3,874,750 3,146,931 

2050-01 4,607,C52 4,336,384 

2001-02 4.13a.729 4.~7.716 

2002-03 5.760.379 4,380,114 

SOUUCE: Cnyot Lodi Finance Uepatimen: 

Net 

Av~i la~le 
RRv@~ue 

Current Fiscal Year% 

$ 1.423.630 S 100,000 S 705,693 $ 805.690 1.77 

1,107,006 11o.oco 700,355 810.355 1.37 

37.554 110.0W 896,357 868,557 0.05 

581.580 115,om EBB,ElB 803.810 0.12 

1.032.089 120.000 682.218 802,218 1.26 

977,844 125.wo 675,030 800,030 1.22 

727.819 wo,aw ,770 868.770 0.5g 

h50.6ea 145,000 658,070 803.070 0.45 

(668,987) 150.ocC0 848.920 798,920 (0.84) 

2.380.265 160,000 639,000 799.000 2.98 



Year 
2993-94 12 24 
199443s 1232 53,575 

1232 i 7% 529.300 
12 32 0 6% 535.425 
$2 32 
1232 
I 2 5 0  
12 

1 6% 
2 2% 
18% 
12% 

~ 

554.400 
20 2 
TO 3 
10 2% 
10 0% 

121 
81 
123 
1 24 
124 
125 
126 
1 
184 



1 I 
I 1w5 1% 2 

Flscal Pe 

1995 
1996 
1997 
1988 
1 Q99 

2003 

994 
1464 

1749 
1 
2275 
2090 
2492 

" 10% 
47 28% 

1 50% 

19 23% 

44,881 
29,019 
57,452 
59,790 

02.815 

-35 34% 

34 48% 



627 132 
643,109 

725,210 

158,278 
12'1.483 
i18, 
113, 



JUNE 30.2003 

Employer 

Lodi Onifkad School Drst 

Lodi Memonai Hospital 

General Mills 

Paniic Coast Producers 

city of iadr 

lVei-Mait 

CeitainTBed 

T*@ 

V&ey lndiistrres 

Fanners and Merchanis B m k  

Activity 

Education 

Heah Care 

Cereals and F w d  Mwes 

Cannery 

Government 

General Merchant 

PVC Pipe Manuiscwer 

General Merchant 

Trailer Htickes 

nking 

~mployee~  

2.850 

1045 

550 

500 

457 

330 

I r a  

208 

335 

167 



CITY OF LODi 

General Mifis. IM.  

Paci(ic Coast Producers 

Certainteed Corporatian 

5arl Container Corporation 

King Vidw Cable Compafiy 

Edrnund N. Richmond 

Waf Marl Stores 

Wallace cmnpuiei Se& 

Inierlake Maieriel Hand!ing, inc 

Bsy(on Hudson Corporation 

(i) Local Secured Assessed Valuation: 

Source: San doaquin County Assessor's Qf6ce 
information on this page is lh& most recent data awifabfe 

2,885,201,262 

Assessed Vahalion 

B 771,116,463 

59.325.874 

15,531.735 

1 3,486,205 

72,363,453 

11.852.374 

10,893.8B3 

10,854.802 

70,837,238 

10.504,048 

s 326.7613.975 

Percent of ?oat f I I  

5 94% 

2 56% 

a 54% 

0 47% 

0 93% 

0 At% 

0 38% 

0 38% 

0 38% 

0 36% 

11 35% - 



Cay Manager 

Wepuly City Manager 

City Attorney 

city Clerk 

Public Works Director 

Police Chief 

Fire Chief 

Finance Director 

Community Demiwment Directof 

Elediic Utilitiis Diredor 

Community Center Dimtor 

Parks and Recreation Director 

Human Resources Director 

City empiowes are mvemd by a crimmercial ridelily bend 
amwoninting to a maximum oi $500,000 ~ B I  low. 

SOURCE: cay of Ladl 

$500,000 

500.090 

500,(iw 

500.~0 

5DO.ciOo 

500,000 

505,mO 

5oo.000 

5(1O.Oo.O 

500,oao 

500,000 

500.000 

500.000 



CITY OF LODI 
GANN APPffOPRIA~ON Ll 

FISCAL 
YEAR 

1993-94 

1994-95 

1995-96 

1996-97 

iw7-9a 

199a-e9 

1999-00 

mao-oi 

2501-02 

2002-03 

BASE 

34,027,025 

35,697,755 

36,515,234 

a . 7 3 9 . 0 ~  

4 1,229,332 

43,456,825 

45.785.303 

48.787.849 

51,893.597 

56.S59.824 

CP1 or 

10272 

10071 

1 u470 

10467 

1 0467 

10536 

3 0453 

i 0491 

10752 

0 9873 

~ O P U ~ ~ O ~  

10213 

10157 

1 0131 

1 0168 

-i 0070 

I 0120 

1 0194 

10129 

13180 

10214 

1.0491 ’ 35,697,755 

1.0229 36,515.234 

1.0609 38,739,012 

1.0643 41,229.332 

1.0540 43,455,825 

1.0420 45,785,303 

I.cKi56 46,787,849 

4.0626 51.843.597 

1 . 0 s ~  56.959.824 

i ,0084 57,439,834 

TO LIMIT 

16,646,550 

17.292.960 

(8,583,360 

19,243,568 

20.w6.875 

20.491,8a9 

m.907.3~ 

22,482,923 

25.em,m 

28,013,113 

79,051,165 

19,222.274 

20.155.852 

21.985.784 

23,359,650 

25293.494 

27,880,452 

29,363,674 

31,348,071 

29,428,761 

SOURCE C#ty Finance Deprlment 
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PE Y CATEGORY 

1993 1994 1995 1996 1997 1998 1995 2OciO" 2002 

SALES (IN IHOUSANDS OF DOLLARS) 
Apparel Stores $ 6.467 $ 8,105 $ 5.970 5 5.633 $ 5.020 $ 4.778 s 4.458 E 5.417 
General Meidrandise Stores 60.764 73.765 79 420 155 423 11 1.930 120 952 120.263 131.371 
Drug Stores 13.184 13,673 13,295 13,411 
Food Stores 35,033 28 692 33 237 34.029 34.247 34 344 37 328 42 977 43 271 
Packaged Liquor Stores 6,041 5,932 5 664 6.150 
EMng & B w k q  Piaces M.161 39.714 43 770 44,596 45 349 46 316 52 860 50,594 
Home Furnt&mgs 8 Appliances 16.038 14,327 '12,396 12,858 12.136 17,319 f7.908 15.886 

Auto Deabis8 Supples 93,198 102.788 123.667 14i.640 

Other Rela! Stores 45.689 
Total Relail Stores 428,776 

All Oilier Outlets 154.590 
TOTAL 4Sf,e52 P P % 8 540.751 5 $ h 677,716 $ 

Buildrng Matenais & Farm iool 37 539 34,250 31,801 31,858 29.865 47 467 

sewtce Stalim 29.203 36 491 46.794 

PERMITS: 
&pard Stares 
General Merchandise Stores 
Drug Stores 
Fwd Siores 
Packeged Liquor Stores 
Eating 8 Drinking Places 
Home Furnishings &Appliances 
Building Maiedals 8 Farm T w l  
Atito Deaieis & Supplies 
Service Sralimns 
Olher Retsil Stores 

all Other Outlets 
Total Re!& Sfores 

*QTM 

32 25 
14 15 
3 9 

44 47 
6 7 

132 136 
44 45 
38 35 
58 53 
i a  19 

23 22 
13 13 

9 8 
45 4s 
7 7 

144 146 
46 41 
29 30 
62 56 
20 19 

28 
22 

28 2E 
21 23 

47 51 53 

148 
47 
25 
78 
17 

151 151 
53 43 

22 22 
81 77 
16 15 

182 I 196 201 197 205 229 256 
577 *ex i A 9  454 615 647 680 

28 19 
24 21 

59 51 

148 160 
63 55 

23 24 
83 83 

2003" 

5,696 
144,160 

44.448 

68 092 
19.252 
41,772 

201,528 
43,212 
48,920 

617.580 
14?,456 
758,536 

23 
20 

60 

165 
84 
2E 
SO 
15 

303 
756 
as4 

1650 - 
* First three quafieis are actual, the folit?h quarter is m estimate 

SOURCE: State Board 31 Equalization. State Cf Cai#fwnia 

l i 7  



C l l y  OF LOO1 
SCHEO 

i 
I 

Apparel Stores 

Food Stores 

Home F~f~ishingg & A ~ ~ ~ ~ ~ c e s  

Service Stations Other Retail Stores 

I 



CITY OF LO51 
SS TAX RECEIPTS ISSUED 

TYPE OF BUSINESS 

Located in Lodl 

Agriculture. Forestry end Fishing 
Mining 
~ O f l S t ~ t i ~ R  

Wnoiesaie trade 
Retail lrade 
Finance ihswance and Real Estste 
SennCes 

T5td 

Loceted outsids Lodt 

hie. Foteslry and Fishing 

and Public UtiMiS 

SBNiCeS 
Total 

Grand Total 

NO OF BUSINESSES 

129 
0 

293 
8E 
42 
57 
680 
265 
1,660 
3 244. 

34 
0 

577 
10 
?2 
42 
40 
35 

853 
203 

4,197 

PERCENT 

3 98% 
0 00% 
9 08% 
2 71% 
129% 
2 68% 
20 96% 
8 47% 

3 57% 
0 00% 
60 55% 

1 05% 
1 26% 
4 41% 
4 20% 
3 66% 
24 30% 
300 00% 

SOURCE Criy FnanCe Rorarde 
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P O P ~ ~ i I O N  
Population 
Assessed Vabe 
Building Perm& Issued 
ozte of lncwporatton 
Fwm of Gwetnment 
Employees 
Area 

FlRE PROTECTION 
Number of SMions 
Number of Firefl@?iers 
Number 0' Resene FiiefQMers 
Nurnbe? of Calis Answered 

POLICE PROTECTION 
Number of Staiions 
Number ot Police ORicers 
Number of Resewe OiiS~ers 
Number of Suppod Personnel 
Number of Coils Answered 

Puew WORKS 
Miles of Streets 
Mlas of Alley Ways 
Iturnbe: of Street Lights 
Number of ? ia f f i  Signals 

WATEFUWASTE'&ATER 
Miles of Water Maim 

Nlimbw of Wastewater Treatment ?Ian& 
Amage Osi@ Treatment 
Maximum DnS, Capacity 

iles of Wastewaiei Iiines 

r(OSPl?ALS 
Itimber Of Mospitais 
WiirnSer of Patient Reds 

CITY OF LODl 
~ I S O ~ ~ ~ N ~ O U S  SiATiSilCS 

JUNE 30 2003 

4 
46 

D 

4.333 

I 

78 
4 
37 

41,282 

180 8 

16 
6,033 

53 

212 
174 

i 

66MG 
81MO 

181 

120 

ELECTRIC UTILITY 

N u m b 7  Of Gustomers 26,634 
3E.668.340 

i l 0 5  

25 
293 

5 
98.5 

3 
11 

1 

?7 

26 
37 
1 

7 

6 
2 

1,427 

333 





Federal Grantor 
Pass-through Grairtor or Direct CFDA Grant/ Project 

Pmgram Title Number Number E x ~ n d i N ~ e s  

U.S. D ~ ~ ~ r ~ ~ e ~ t  of ~ ~ " s i ~ ~  and Urban ~ ~ ~ ~ ~ ~ F r n e n t  
Passed through San Joaquin Counry Department of Planning and Building Inspection 

Cornsmi@ Development Block ~ ~ ~ ~ E R t i t i e m e n t  Grants: 
2002-2003 Program Year 
Z00l-ZcOZ Program Year 
ZMBI-ZOO1 Program Year 
1999-2000 Program Year 
1998-1999 Program Year 
19951996 Program Yea? 

Tola1 Comrrcrinity Development Block GrantiEntitlernenr Grants 

Total 1J.S. Deparanenl of Housing and Urban Development 

U.S. D c ~ ~ ~ t ~ e ~ ~  of Justice 
Direct: 

Local Law Enforcement Block Giant 
Local Law Enforcement Bloc#. Gram 

Total Local Law Enforcement Block Grant 

Passed through State Office of Criminal Justice Plannins: 
Byrnc Formula Grant Program 

Total U S .  Department of Justice 

~ ~ ~ € ' ~ ~ e % ~  of Trxnsp 
k o u g h  California Department of Transportation 

Highway Planning and Constmcrion, 
Highway Plairning a d  Construction 

Tom1 Highway Planning and Constniclion 

Federal Transit Formuta Glznt: 
200-2002 Program Year 

Total Federal Transit Formula Grant 

'Total U.S. Department of 'Transpnatinn 

Total federa! a"2idr 

14.228 
14.228 
14.228 
14.228 
14.228 
14.228 

16.592 
16.592 

16.579 

25.205 
io.?.OS 

20.507 
20.507 

N I A  
K I A  
N / A  
NIA 
NIA 
NIA 

2W1-LB-BX-1235 
~ - L B - B X ~ S 9 ~  

DC9708039U 

TS2 1 
CML-5154(021) 

NIA 
WA 

$ 215,851 
355,967 
184,302 
71,363 
21,749 

439 

849,671 

849,671 

73,961 
1,591 

75,552 

83,672 

159,224. 

241,716 

i,so1.317 

24,830 

270,831 

2,072 148 

$ 3,081,043 

See a ~ ~ a ~ p a ~ ~ ~ n ~  notes to the schedule efexpendihrres of fedei al awards 
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t 
P 

Tlx a c c ~ ~ p a ~ y ~ n g  ~ ~ ~ u ~ e  of E ntc the activity of all 
federal award programs of the C i, Ca~i~orMia (City). T ity r e ~ o r c ~ ~ g  en&y is  ity’s basic ~ ~ a ~ i c ~ a ~  
s t a t e I ~ e ~ ~ s .  All federal awards rece 
are included in the SEFA. 

s of Federal A ~ a r d s  (SE ) for the fiscal year e 

tly from federal agencies, as well as federal aw t h ~ o ~ g ~  other govern 

The acco~ipany~ng SEFA 1s presented using 
the full accrual bass of accounting for gr 
s ~ ~ ~ e ~ e n ~ s  

accrual basis of a c c ~ ~ ~ ~ ~ ~ g  for gr 
for iii p r ~ ~ e ~ a T ~  fund types, as 

d e t e ~ ~ ~ ~ ~  based on the program name, review of grant contract ~ n ~ ~ r ~ a ~ j o ~ i  

Of the federal expend.itirres presented in the schedule, the City provided federal awards to ~ ~ ~ r e ~ i ~ ~ ~ t ~  8s follows: 

.41nount Provided 
Federal Pit~@” II ._ to ~ M ~ r e ~ i ~  __ 

14.228 

20.205 



I 

embers of City Council 
City of Lodi, California 

e have audited the ~ i n a ~ c i a ~  sta 
rema~ii j~g fund i ~ f o r ~ a ~ ~ o u  of the City of Lodi, Califor 
comprise the City's basic Financial s 
~ a ~ a E ~ a p ~ ~  discussing the City's im 
~ o n d ~ c ~ e ~  our audit in accordance 
financial audits contained in ~ v e r i ~ i ~ ~ ~ ~ ~  ~ ~ ~ ~ ~ ~ ~ ~ z g  

~ffF~~~ia~zce 

en& of the goveFnm~nta~ activit 

ing reasonable assurance about whether the City's basic finarrc 
iance with certain ~ ~ o ~ i s ~ o ~ s  of laws, ~ e ~ M ~ a ~ ~ o ~ s ,  c o n ~ r a c ~  a 
the ~ e ~ e ~ ~ ~ u a ~ ~ Q ~  of basic financial sta?enieni amounts. How 
ive of  our audit and, a c c ~ ~ ~ i n ~ ~ y ,  we 

uired to he reported under Go 

is, ~ o ~ ~ o u ~ ~ ~ ~ a ~ ~ c e  with w 
air opinion on COI 

ie  remiults of our 6eS 

interrial C O F Z ~ F ~  Over ~~~~~2~~~~ ~ ~ ~ ~ r i i ~ z ~  

rder to determine our au 

123 



norrnal course of per 
oper~~ion that we consider 



T AU 

embers of City Council 

C ~ ? ? z ~ ~ ~ a ~ I c e  

We have audited the 
of ~ a ~ i a g e ~ e ~ z ~  and 
fiscal year ended June 30, 

nying schedule of 
e to each of i ts rn 

tlre City of Lodi, & a ~ i f o ~ j a  (City), with tlie types 
Circular A-IS3 Go 

derai ~ r o g ~ ~ i n ~  a 
Eations, contracts and grari s 

ess an opinion on 
the City's c o ~ ~ p ~ ~ a n ~ e  bas 

e conducted olir audit of c o i ~ ~ ~ ~ a ~ c e  in accordance wit 
plicable to financial audits contained in 
rccular A- 133, Audits of States, Local ~ ~ v e r ~ i ~ e j i ~ ~ ,  

erforrn the audit to obtain reasonable as 

s generally accepted in the lJniie 

In OUT opinion, the City coi 
federal award programs for the fiseai year en& 

lied, in ail material res ects, with the requiremenis referre to above that are applicable to each of its ma.ior 

125 



~ ~ ~ @ r n a ~  Control Over ~ o ~ p l i a n c e  

The inanagement of the Cit 
laws, regn~ations, contracts 
control over co 

res~onsibie for estab~~$hing and maiiita~ni~ig effective internal control over c o ~ p l ~ a n c e  with requ 
grants a~pi jca~le  to federal p r o g r a ~ s .  In ~lanning and 

ce with requi~e~ents  that could have a direct and ~ a t e F i a ~  
f expressing our opinion on ca~npiiance 

Our co~~sideratio~ of the internal contra1 over c 
mate~ial weaknesses. A material weakness is a c 
does not reduce to a reiativeiy faw Level the risk that n a n ~ o ~ ~ ~ a n c e  wi 

liance would not n e ~ s ~ a ~ i ~ y  disclose all matters in 
tion in which the design or o~eratian of one or more 

i ~ ~ ~ n a i  control 

ould be material in relation to a major federal ~rogram bei 
e normal course of r ~ o ~ ~ ~ n g  their assigned functions. 

operations that we consider to be material we 

S c ~ e [ ~ ~ l e  of ~ ~ e ~ d ~ ~ ~ r e , ~  ~ f ~ ~ ~ e ~ Q ~  A M  

We have audited the financial statements of the g ~ ~ ~ e r n n ~ e n ~ l  
remaining fund ~ ~ r f o r ~ a t i o ~  of the City, as of and for t 
s ~ t e ~ e i ~ t ~  and have issued our t thereon dated January 13 
i f f ~ ~ ~ e ~ ~ e ~ ? t a t ~ o ~  of new accounti rincipies issued by the ~ o ~ e r n n ~ e ~ ~ ~  Accounting rformed for the 

o p i n i ~ i ~  OR the financial statei~ent~ that 
itures of Federal Awa 
basic firrancia1 statein 

financial ~ t a ~ e ~ e ~ ~ s  and, in our opinion, is fairly stated, in ail material respects, i 

is report is intended saiely for the ~ r ~ f Q ~ a ~ ~ ~ n  and 
ities and is not intended to be and should not he u 

City Council, inaiia 
e other than ilrese 

lit, federal and state grantor agencies and pass-through 

Certified Puhiic Accountants 

~ a c ~ ~ ~ ~ e ~ ~ ~ o ,  California 
January 13, 2004 



~ ~ ? ~ ~ ~ c ~ a ~  ~~ate~Eeiz?s 

Type of auditor’s report issued: 

I i ~ i e r ~ a ~  control over financial rep~riin&: 

U ~ ~ ~ a l i f i e d  

aterial weaknesses i ~ e n & i ~ ~ e ~ ?  
itions i ~ e ~ & ~ f i e ~  that are 
to be material weakne~ses? 

~ o ~ i c o ~ ~ i ~ a ~ c e  material to financial 
s~leine~i ts  noted? 

Internal control over major programs: 

aterial weaknesses ~ ~ e ~ ~ ~ ~ i ~ d ?  

510(a) of Circular A-133? 

NO 

No 

0 

None reported 

i 27 



S 

Audi6ee qualified as lowrisk No 

Mane 



ma~n~a i~ i~ng  i ~ ~ e ~ n a l  control over 
with laws, regu~ation~, and the 

grams that provides 
f contracts or grant 

agree~ents that could have a mat 

In accordance with the arch 2001 A-I33 Comp?iance SuppIe~en~,  the fo i~owi~g is the control objective for r e ~ o ~ ~ n g :  

To provide reasonable assura~~ce that re 
include all activity of the reporting p 
presented in accordance with program 

of Federal awards s u b ~ i t t e ~  to the Federal awarding agency or ~ a s s - t h r ~ ~ g ~  entity 
are supported by u n ~ e r ~ y j n ~  accounting or r f o r ~ a ~ c e  records, and are fairly 

In the course of  ~ e r ~ o r m i n ~  control testwork for the Fe era! Transit ~ o r ~ u l a  Grant, we n 

awarding agency. 
~ ~ ~ t ~ n ~  the City’s ~ i ~ ~ a ~ c j a ~  Status eports. These reports were not reviewed notlier party before they 

era1 reports are submitted accurateiy, 
of a review of ail reports prior to sub 

accuracy of the reports. 

Status 

‘The City has established that future suhrnittais of the Financial Status orlcs and Finance prior to 
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February 6, 2004 

To the City Council 
of the City of Lodi 

We have audited the financial statements of the City of Lodi, California (City) for the fiscal year ended 
June 30, 2003, and have issued our report thereon dated January 13, 2004. Professional auditing 
standards require that we provide you with the following information related to our audit. 

I. The Auditor's Responsibility Under U.S. Generally Accepted Auditing 
Standards and OMB Circular A-133 

As stated in our engagement letter dated July 16, 2003, our responsibility, as described by 
professional standards, is to plan and perform our audit to obtain reasonable, but not absolute, 
assurance about whether the basic financial statements are free of material misstatement and are 
fairly presented in accordance with U.S.  generally accepted accounting standards. Because an 
audit is designed to provide reasonable, but not absolute assurance and because we did not 
perform a detailed examination of all transactions, there is a risk that material misstatements 
may exist and not detected by us. 

In planning and performing our audit, we considered the City's internal control over financial 
reporting in order to determine our auditing procedures for the purpose of expressing our 
opinions on the basic financial statements and not to provide assurance on the internal control 
over financial reporting. We also considered internal control over compliance with 
requirements that could have a direct and material effect on a major federal program in order 
to determine our auditing procedures for the purpose of expressing our opinion on compliance 
and to test and report on internal control over compliance in accordance with OMB Circular A- 
133. 

As part of obtaining reasonable assurance about whether the City's basic financial statements 
are free of material misstatement, we performed tests of the C~ty's compliance w ~ t h  certain 
provisions of laws, regulations, contracts and grants, noncompliance with which could have a 
direct and material effect on the determination of basic financial statement amounts. However, 
providing an opinion on compliance with those provisions was not an objective of our audit. 
Also, i n  accordance with OMB Circular A-133. we examined, on a test basis, evidence about 
the City's compliance with the types of compliance requirements described in the U.S. Office 
of Management and Budget Circular A-133 Compliance Supplement applicable to each of its 
major federal programs for the purpose of expfessing an opinion on the City's compliance with 
those requirements. While our audit provides a reasonable basis tor our opinion, it does not 
provide a legal determination on the City's compliance with those requirements. 
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11. Significant Accounting Policies 

Management has the responsibility for the selection and use of appropriate accounting policies. 
In accordance with the terms of our engagement letter, we will advise management about the 
appropriateness of accounting policies and their application. The significant accounting 
policies used by the City are described in Note 1 to the financial statements. 

As described in Note 1 to the financial statements, the City changed accounting policies related 
to financial statement presentation and disclosures by adopting Governmental Accounting 
Standards Board (GASB) Statement Nos. 34, Basic FinanciaJ Statemen& - and Management’s 
Discussion and Analysis - for State and Lwal Governments; 31, Basic Financial Statements - 
and Management’s Discussion and Anaksis - for State and Local Governments: Omnibus; and 
38, Certain Financial Statement Note Disclosures, in 2003. The City also changed accounting 
policies related to recognition of certain liabilities and expenditures by adopting GASB 
Interpretation No, 6 ,  Recognition and Measurement of  Certain LiabiIities and Expendimres in 
Governmental Fund Financial Statements, in 2003. Accordingly, the cumulative effect of the 
accounting change as of the beginning of the year is reported in Note 17. The City also 
changed accounting policies related to derivative disclosures by adopting GASB Technical 
Bulletin No. 2003-1, Disclosure Requirements for Derivatives Not Reported at  Fair Value on 
the Statement ofNet Assets, in 2003. 

During 2003, the City executed two transactions with Citigroup, which comprised 1) the 
termination of an existing $42 million fixed-to-floating swap maturing 2014 and 2) the 
execution of a new $42 million fixed-to-floating swap maturing 2009. In accordance with 
GASB Technical Bulletin No. 2003-1, Disclosure Requirements for Derivatives Not Reported 
at Fair Value on the Statement of Net Assets, the City has made the required disclosure in Note 
8 to the financial statements. We noted no transactions entered into by the City during the year 
for which there is a lack of authoritative guidance or consensus. 

111. Accounting Estimates 

Accounting estimates are an integral part of the financial statements prepared by management 
and are based on management’s knowledge and experience about past and current events and 
assumptions about future events. Certain accounting estimates are particularly sensitive 
because of their significance to the Gnancial. statements and because of the possibility that 
future events affecting them may differ significantly from those expected. The most sensitive 
estimates affecting the financial statements were (1) depreciation, (2) allowance for doubtful 
accounts, (3) compensated absences, and (4) self-insurance liability. We evaluated the key 
factors and assumptions used to develop those estimates in determining that they are reasonable 
in relation to the financial statements taken as a whole. 

IV. Audit Adjustments 

For the purposes of this report, professional standards define an audit adjustment as a proposed 
correction of the financial statements that, in our judgment, may not have been detected except 
through our auditing procedures. An audit adjustment may or may not indicate matters that 
could have a significant effect on the City’s financial reporting process (that is, cause future 
financial statements to be materially misstated). In our judgment, none of the adjustments we 
posed, whether recorded or unrecorded by the City, either individually or in aggregate, 
indicate matters that could have a significant effect on the City’s financial reporting process. 
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In addition, the attached schedule summarizes uncorrected misstatements of the financial 
statements. Management has determined that their effects are immaterial, both individually and 
in the aggregate, to the financial statements taken as a whole. 

Disagreements with Management 

For purposes of this letter, professional standards define a disagreement with management as a 
matter, whether or not resolved to our satisfaction, concerning a financial accounting, reporting 
or auditing matter that could be significant to the basic financial statements or the auditor’s 
report. We are pleased to report that no such disagreements arose during the course of our 
audit. 

Consultations with Other Independent Accountants 

In some cases, management may decide to consult with other accountants about auditing and 
accounting matters, similar to obtaining a “second opinion” on certain situations. If 
consultation involves applications of an accounting principle to the governmental unit’s 
financial statements or a determination of the type of auditor’s opinion that may be expressed 
on those statements, our professional standards require the consulting accountant to check with 
us to determine that the consultant has all the relevant facts. To our knowledge, there were no 
such consultations with other accountants. 

Issues Discussed Prior to Retention of Independent Auditors 

We generally discuss a variety of matters, including the application of accounting principles 
and auditing standards, with management each year prior to retention as the City’s auditors. 
However, these discussions occurred in the normal course of our professional relationship and 
our responses were not a condition to our retention. 

VIII. Difficulties Encountered in Performing the Audit 

We encountered no significant difficulties in dealing with management in performing our audit. 

This information is intended solely for the use of the City Council and management of the City of Lodi 
and is not intended to be and should not be used by anyone other than these specified parties. 

Certified Public Accountants 

Sacramento, California 
February 6 ,  2004 
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